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Key Points

 •  Pipeline Health is an operator of safety net hospitals in California and Texas, and 
RTGXKQWUN[�KP�+NNKPQKU��+V�KU�DCEMGF�D[�RTKXCVG�GSWKV[�CPF�KPXGUVOGPV�ƂTOU�5VCPVQP�4QCF�
%CRKVCN��&CXKFUQP�-GORPGT�%CRKVCN�/CPCIGOGPV��CPF�&GGTƂGNF�/CPCIGOGPV�

 •  Pipeline Health provides a case study that captures many of the typical strategies and pitfalls seen 
with private equity acquisitions of hospitals, including asset-stripping through the monetization of 
real estate, pursuit of expansion at the expense of the overall company, layoffs, and closures.

 •  Pipeline’s ownership structure is opaque and convoluted. Because of a lack of public disclosure regarding some 
of its investors, as well as its use of over two dozen subsidiary companies to structure its business, it has been 
FKHƂEWNV�VQ�RKPRQKPV�YJQ�2KRGNKPGoU�QYPGTU�CTG�CPF�JQY�OWEJ�KPƃWGPEG�VJG[�JCXG�QXGT�DWUKPGUU�QRGTCVKQPU�

 •� �2KRGNKPGoU�UVQT[�KU�C�HCOKNKCT�QPG��GEJQKPI�RTKXCVG�GSWKV[�ƂTO�.GQPCTF�)TGGP���2CTVPGTUo�NQQVKPI�QH�UCHGV[�
net chain Prospect Medical Holdings, and Joel Freedman and Paladin Healthcare’s looting of Hahnemann 
Hospital in Philadelphia. In all three cases, private equity investors broke promises to communities and 
TGIWNCVQTU�CU�VJG[�USWGG\GF�UCHGV[�PGV�JQURKVCNU�HQT�RTQƂVU�CV�VJG�GZRGPUG�QH�RCVKGPVU��JGCNVJECTG�YQTMGTU��
CPF�EQOOWPKVKGU�s�GXGP�NGCFKPI�VQ�ENQUWTGU�QH�JQURKVCNU�KP�%JKECIQ��5CP�#PVQPKQ�CPF�2JKNCFGNRJKC�

 •  One of Pipeline’s business strategies has involved the monetization of real estate. 

  -� �5QQP�CHVGT�KV�CESWKTGF�%KV[�*QURKVCN�CV�9JKVG�4QEM�KP�6GZCU�KP�/CTEJ�������2KRGNKPG�UQNF�VJG�JQURKVCNoU�TGCN�
GUVCVG��NCPF��CPF�RCTMKPI�ICTCIG�VQ�)NQDCN�/GFKECN�4'+6�KP�C�����OKNNKQP�UCNG�NGCUGDCEM�VTCPUCEVKQP�

  -� �+P������KP�%JKECIQ��2KRGNKPG�UQNF�9GKUU�/GOQTKCN�*QURKVCNoU�RCTMKPI�NQV�VQ�C�TGCN�GUVCVG�FGXGNQRGT�HQT�
����OKNNKQP�FGURKVG�KOOGPUG�EQOOWPKV[�RTQVGUV��6JG�FGXGNQRGT�RNCPPGF�VQ�DWKNF�NWZWT[�CRCTVOGPVU�

  -� �+P�,WN[�������2KRGNKPG�UQNF�VJG�JQURKVCN�TGCN�GUVCVG�QH�HQWT�.QU�#PIGNGU�JQURKVCNU�VQ�
/GFKECN�2TQRGTVKGU�6TWUV�KP�C������OKNNKQP�UCNG�NGCUGDCEM�VTCPUCEVKQP�

 •� �2KRGNKPG�RWTEJCUGF�VJTGG�%JKECIQ�CTGC�UCHGV[�PGV�JQURKVCNU�KP�,CPWCT[������HTQO�6GPGV�*GCNVJECTG��&GURKVG�
assurances made to regulators that the hospitals would remain open for at least two years following 
VJG�CESWKUKVKQP��NGUU�VJCP�C�OQPVJ�NCVGT�2KRGNKPG�CPPQWPEGF�KV�YQWNF�DG�ENQUKPI�9GUVNCMG�*QURKVCN�

 •� �#�NGICN�DCVVNG�GPUWGF�TGICTFKPI�9GUVNCMGoU�RQVGPVKCN�ENQUWTG��JQNFKPI�WR�2KRGNKPGoU�RNCPU�VQ�
ENQUG�VJG�JQURKVCN�D[�,WPG�������+V�TGOCKPGF�QRGP�WPVKN�#WIWUV��YJGP�9GUVNCMG�*QURKVCNoU�
JQNFKPI�EQORCP[�ƂNGF�HQT�%JCRVGT���DCPMTWRVE[��1XGT�����YQTMGTU�YGTG�NCKF�QHH�
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 •� �6JG�HQNNQYKPI�[GCT�FWTKPI�DCPMTWRVE[�RTQEGGFKPIU��KV�ECOG�VQ�NKIJV�VJCV�ENQUKPI�9GUVNCMG�
D[�,WPG������JCF�DGGP�C�EQPFKVKQP�QH�VJG�CESWKUKVKQP�CITGGOGPV�YKVJ�6GPGVt2KRGNKPG�YCU�
supposed to close the hospital and then sell it. In other words, Pipeline had planned to close 
the hospital and did not disclose this to regulators leading up to the acquisition.

 •� �5QOG�QH�2KRGNKPGoU�KPXGUVQTU�YGTG�CNNGIGF�VQ�JCXG�TGEGKXGF�KNNGICN�MKEMDCEMU�KPXQNXKPI�CP�#XCPVK�*QURKVCN�
KP�%CNKHQTPKC��+P�&GEGODGT�������VJG[�TGCEJGF�C�UGVVNGOGPV�YKVJ�VJG�1HƂEG�QH�VJG�+PURGEVQT�)GPGTCN�CPF�
&GRCTVOGPV�QH�,WUVKEG�CPF�GPVGTGF�KPVQ�C�%QTRQTCVG�+PVGITKV[�#ITGGOGPV�VQ�HCEKNKVCVG�EQPVKPWGF�OQPKVQTKPI��
6JG�HQNNQYKPI�OQPVJ��2KRGNKPG�CESWKTGF�VJG�#XCPVK�*QURKVCNU�CPF�TGDTCPFGF�VJGO�WPFGT�VJG�2KRGNKPG�DCPPGT�

 •� �2KRGNKPG�ƂNGF�HQT�%JCRVGT����DCPMTWRVE[�KP�VJG�5QWVJGTP�&KUVTKEV�QH�6GZCU�$CPMTWRVE[�%QWTV�
KP�1EVQDGT������CHVGT�KV�HCEGF�FGNC[U�KP�UGNNKPI�KVU�TGOCKPKPI�%JKECIQ�JQURKVCNU�

 •� �2KRGNKPG�YCU�WNVKOCVGN[�CDNG�VQ�UGNN�VJG�JQURKVCNU�VQ�VJG�RNCPPGF�DW[GTU�HQT�����OKNNKQP�
FWTKPI�VJG�DCPMTWRVE[�RTQEGGFKPIU��$[�(GDTWCT[�������2KRGNKPG�*GCNVJ�JCF�GOGTIGF�
from bankruptcy with its debt restructured and with new leadership.

 •  One of Pipeline’s founders, Nick Orzano, previously worked with Joel Freedman at Paladin Capital and both were 
KPXGUVQTU�KP�#XCPVK�*QURKVCNU�KP�%CNKHQTPKC��1T\CPQ�EQ�HQWPFGF�2KRGNKPG�*GCNVJ�YKVJ�/CTM�$GNN�KP�������NCVGT�DW[KPI�
QWV�#XCPVK�KPXGUVQTU�CPF�TGDTCPFKPI�VJG�#XCPVK�*QURKVCNU�WPFGT�2KRGNKPG�*GCNVJ�KP�������C�[GCT�CHVGT�(TGGFOCP�
CESWKTGF�*CJPGOCPP�7PKXGTUKV[�*QURKVCN�KP�2JKNCFGNRJKC��*CJPGOCPP�YQWNF�IQ�QP�VQ�ƂNG�HQT�DCPMTWRVE[�CPF�
ENQUG�KP������s�VJG�HCVG�VJCV�DGHGNN�9GUVNCMG�*QURKVCN�WPFGT�2KRGNKPGoU�UVGYCTFUJKR�VJG�XGT[�UCOG�[GCT�

 •� �)TGCVGT�XKIKNCPEG�KU�PGGFGF�QP�VJG�RCTV�QH�NCYOCMGTU��TGIWNCVQTU��CPF�IQXGTPOGPV�QHƂEKCNU�VQ�CFFTGUU�VJG�VJTGCVU�
CUUQEKCVGF�YKVJ�RTKXCVG�GSWKV[��CPF�KPXGUVQT�QYPGTUJKR�QH�UCHGV[�PGV�CPF�EQOOWPKV[�JQURKVCNU��4GIWNCVKQPU�
need to be updated to thwart predatory investor strategies aimed at monetizing real estate and obscuring 
ownership. More stringent regulations paired with greater accountability measures can deter investors hoping 
to make a quick buck at the expense of communities, as well as hold them accountable when they do. 
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Introduction

2KRGNKPG�*GCNVJ�5[UVGO�KU�CP�QRGTCVQT�QH�C�UCHGV[�PGV�
JQURKVCN�U[UVGO�EQPUKUVKPI�QH�ƂXG�JQURKVCNU�KP�%CNKHQTPKC�
and Texas.� It is owned by private equity and investment 
ƂTOU�5VCPVQP�4QCF�%CRKVCN��&CXKFUQP�-GORPGT�%CRKVCN�
/CPCIGOGPV��CPF�&GGTƂGNF�/CPCIGOGPV��  

Pipeline Health provides a case study that captures many 
of the typical strategies and pitfalls seen with private 
equity acquisitions of hospitals, including asset-stripping 
through the monetization of real estate, layoffs, and 
closures of essential safety net hospitals. 

The monetization of hospital real estate has been especially 
evident in Pipeline’s business strategies. In California 
and Texas, investors sold the hospitals’ real estate in 
sale-leaseback transactions to two medical real estate 
KPXGUVOGPV�VTWUVU�
4'+6U���/GFKECN�2TQRGTVKGU�6TWUV�
/26��
CPF�)NQDCN�/GFKECN�4'+6��6JGUG�UCNGU�IGPGTCVGF�C�VQVCN�
QH������OKNNKQP�HQT�2KRGNKPG��DWV�NGHV�VJG�JQURKVCNU�UVTKRRGF�
of one of their most valuable assets and burdened with 

large monthly lease payments.�  In Chicago, Pipeline sold 
9GKUU�/GOQTKCNoU�RCTMKPI�NQV�HQT�����OKNNKQP�VQ�C�TGCN�GUVCVG�
developer planning to build luxury apartments, despite 
community opposition and protests.4 

6JKU�TGRQTV�ƂTUV�RTQXKFGU�C�DTKGH�JKUVQT[�QH�2KRGNKPG�*GCNVJ�
and its investments in safety net hospitals across California 
and Texas, before examining in depth Pipeline’s disastrous 
investment in the three Chicago-area hospitals. 

Pipeline was reported to have purchased these hospitals 
HQT�����OKNNKQP�KP�,CPWCT[������� One of those hospitals, 
9GUVNCMG��ENQUGF�NGUU�VJCP�C�[GCT�NCVGT�6 Pipeline initiated 
the closure of this hospital a few weeks after acquiring it, 
FGURKVG�CUUWTCPEGU�OCFG�VQ�TGIWNCVQTU�VJCV�VJG�����DGF�
hospital would remain open and provide charity care for at 
least two years.��.GICN�EJCNNGPIGU�HQTEGF�2KRGNKPG�VQ�MGGR�
it open longer than it had planned.���/GCPYJKNG��9GUVNCMG�
*QURKVCNoU�JQNFKPI�EQORCP[�ƂNGF�HQT�%JCRVGT���DCPMTWRVE[��
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During the bankruptcy proceedings, it came out that closing 
CPF�UGNNKPI�9GUVNCMG�JCF�DGGP�C�EQPFKVKQP�QH�2KRGNKPGoU�
purchase agreement with Tenet Healthcare, a critical detail 
that Pipeline had failed to disclose to regulators.��

6JG�GPVKTG�2KRGNKPG�*GCNVJ�5[UVGO�ƂNGF�HQT�%JCRVGT����
DCPMTWRVE[�KP�1EVQDGT������KP�VJG�5QWVJGTP�&KUVTKEV�QH�
Texas Bankruptcy Court.���#�FGENCTCVKQP�ƂNGF�D[�2KRGNKPGoU�
%JKGH�6TCPUHQTOCVKQP�1HƂEGT�UVCVGF�VJCV�2KRGNKPG�YCU�
aware of major operating losses at the Chicago hospitals 
at the time of the acquisition, and had paid approximately 
���OKNNKQP�HQT�VJG�VJTGG�JQURKVCNU�����6JKU�YCU�UKIPKƂECPVN[�
NGUU�VJCP�VJG�����OKNNKQP�RTKEG�VCI�VJCV�JCF�DGGP�TGRQTVGF�
KP�PGYU�QWVNGVU�CPF�TGIWNCVQT[�ƂNKPIU�KP������CPF�������� 
It is unclear why Pipeline pursued the investment given 
investors’ knowledge of extensive operating losses, 
although its acquisition agreement with Tenet points to a 
possible strategy of monetizing the hospital real estate.

&WTKPI�VJG�%JCRVGT����DCPMTWRVE[�RTQEGGFKPIU��2KRGNKPG�
UQNF�KVU�VYQ�TGOCKPKPI�%JKECIQ�CTGC�JQURKVCNU�HQT�����
million.�� The formerly three-state hospital system 
GOGTIGF�HTQO�%JCRVGT����DCPMTWRVE[�KP�(GDTWCT[�������
with its debt restructured and new leadership in place, and 
reduced to a two-state footprint.��

The story of Pipeline Health shows how private equity 
investors can raid safety net hospitals, while hiding their 
KPVGPVKQPU�CPF�UJKGNFKPI�VJGOUGNXGU�HTQO�EQPUGSWGPEGUt
even when regulators are watching. 

This is a familiar story we have seen with other private 
GSWKV[�KPXGUVQTU�KP�UCHGV[�PGV�JQURKVCNU��.GQPCTF�)TGGPoU�
looting of safety net chain Prospect Medical Holdings,�� 
and Joel Freedman and Paladin Healthcare’s looting of 
Hahnemann Hospital in Philadelphia.�� In both cases, 
private equity investors broke promises to communities 
and regulators as they squeezed safety net hospitals for 
RTQƂVU�CU�VJG�GZRGPUG�QH�RCVKGPVU��JGCNVJECTG�YQTMGTU��CPF�
EQOOWPKVKGU�s�GXGP�NGCFKPI�VQ�ENQUWTGU�QH�JQURKVCNU�KP�5CP�
#PVQPKQ�CPF�2JKNCFGNRJKC���

In fact, one of Pipeline’s founders, Nick Orzano, previously 
worked with Joel Freedman at Paladin Capital and 
DQVJ�YGTG�KPXGUVQTU�KP�#XCPVK�*QURKVCNU�KP�%CNKHQTPKC��
Orzano co-founded Pipeline Health with another original 
#XCPVK�KPXGUVQT��/CTM�$GNN��KP�������CPF�NCVGT�DQWIJV�QWV�
VJG�QVJGT�#XCPVK�KPXGUVQTU�CPF�TGDTCPFGF�VJG�#XCPVK�
*QURKVCNU�CU�2KRGNKPG�KP�������� a year after Freedman 
acquired Hahnemann University Hospital in Philadelphia.�� 
*CJPGOCPP�YQWNF�IQ�QP�VQ�ƂNG�DCPMTWRVE[�CPF�ENQUG�
KP��������s�VJG�HCVG�VJCV�DGHGNN�9GUVNCMG�*QURKVCN�WPFGT�
Pipeline’s stewardship the very same year.

#U�VJGUG�ECUGU�OCMG�ENGCT��UVTQPIGT�TGIWNCVKQPU�CPF�
safeguards are needed to protect safety net hospitals 
and other healthcare facilities from private equity looting. 
This report concludes with forward-looking policy 
recommendations for lawmakers and regulators to oversee 
and regulate private equity acquisitions and ownership of 
hospitals more effectively.

A note on Pipeline’s convoluted ownership

Pipeline’s investor ownership is quite convoluted due to its use of over two dozen subsidiaries and limited transparent 
KPHQTOCVKQP�CDQWV�QYPGTUJKR�QP�KVU�CPF�KVU�KPXGUVQTUo�YGDUKVGU��&GURKVG�VJG�QDUEWTKV[�QH�RWDNKEN[�CXCKNCDNG�FCVC��2'52�JCU�
FGVGTOKPGF�VJCV�CV�VJG�VKOG�QH�2KRGNKPG�*GCNVJ�5[UVGOoU�DCPMTWRVE[��KV�YCU�DCEMGF�D[�5VCPVQP�4QCF�%CRKVCN��&CXKFUQP�
-GORPGT�%CRKVCN�/CPCIGOGPV��CPF�&GGTƂGNF�/CPCIGOGPV��+VU�XCTKQWU�JQURKVCNU�CPF�UQOG�QH�KVU�JQNFKPI�EQORCPKGU�
YGTG�CNUQ�DCEMGF�D[�OWNVKRNG�KPFKXKFWCNU�VJCV�JCF����QT�ITGCVGT�QYPGTUJKR�UVCMGU��+P�#RRGPFKZ�#��YG�UQTV�VJTQWIJ�VJG�
FCVC�DGJKPF�VJKU�QYPGTUJKR�UVTWEVWTG��FTCYKPI�HTQO�DCPMTWRVE[�FQEWOGPVU��TGCN�GUVCVG�TGEQTFU��TGIWNCVQT[�ƂNKPIU��CPF�
VJG�TGEGPVN[�NCWPEJGF�%GPVGTU�HQT�/GFKECTG�CPF�/GFKECKF�5GTXKEGU�
%/5��JQURKVCN�QYPGTUJKR�FCVCDCUG��

For more information on Pipeline’s private equity ownership, see Appendix A.

https://www.pipelinehealth.us/leadership/
https://www.paladinhealthcare.com/portfolio-items/joel-freedman/
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A Brief History of Pipeline Health

Pre-Pipeline: Avanti Hospitals in Los Angeles, CA 

$GHQTG�KV�YCU�2KRGNKPG�*GCNVJ��VJG�.QU�#PIGNGU�DCUGF�UCHGV[�
net hospital system consisting of Coast Plaza Hospital, 
'CUV�.QU�#PIGNGU�&QEVQTU�*QURKVCN��%QOOWPKV[�*QURKVCN�
QH�*WPVKPIVQP�2CTM��CPF�/GOQTKCN�*QURKVCN�QH�)CTFGPC�
DGNQPIGF�VQ�#XCPVK�*QURKVCNU��CP�KPXGUVQT�QYPGF�JQURKVCN�
EJCKP�HQWPFGF�KP�������� The original investors included 
0KEM�1T\CPQ�QH�2CNCFKP�%CRKVCN��..%�
YJQ�YQWNF�GXGPVWCNN[�
DGEQOG�C�OCPCIKPI�RCTVPGT�CV�5VCPVQP�4QCF�%CRKVCN���� and 
Mark Bell, a doctor and owner of an emergency physician 
UVCHƂPI�ITQWR�ECNNGF�'OGTIGPV�/GFKECN�#UUQEKCVGU���

+P�������%CNKHQTPKC�RCUUGF�VJG�*QURKVCN�3WCNKV[�#UUWTCPEG�
(GG�
3#(��2TQITCO�KPVQ�NCY��YJKEJ�YGPV�KPVQ�GHHGEV�KP�
������6JKU�RTQITCO�RTQXKFGF�UWRRNGOGPVCN�RC[OGPVU�VQ�
safety net hospitals that treated Medicaid and uninsured 
RCVKGPVU��#XCPVK�*QURKVCNU�ƂPCPEKCNN[�DGPGƂVGF�HTQO�VJKU�
RTQITCOtTGRQTVGFN[�VQ�VJG�VWPG�QH�����OKNNKQP�YKVJKP�VJG�
ƂTUV�HQWT�[GCTU�QH�KVU�KORNGOGPVCVKQP���

The sale-leaseback of hospital real estate to Medical 
2TQRGTVKGU�6TWUV�
/26��KP�������YJKEJ�IGPGTCVGF�����
million in revenue, was another major source of revenue 
HQT�#XCPVK�KP�KVU�GCTN[�[GCTU��� The year prior, Poe Corn, a 
former chief executive of real estate firm Jones Lang 
Lasalle��YCU�OCFG�C�EJKGH�GZGEWVKXG�CV�#XCPVK���

However, as the LA Business Journal�TGRQTVGF�KP�������VJG�
“windfall” of revenues from the sale-leaseback transaction 
CPF�3#(�RTQITCO�EQPVTKDWVGF�VQ�OWNVKRNG�NGICN�EJCNNGPIGU�
HTQO�#XCPVKoU�OKPQTKV[�UJCTGJQNFGTU�
KPENWFKPI�2QG�%QTP��
complaining that the principal investors, including Nick 
Orzano, Joel Freedman, and Mark Bell, were not sharing 
KP�VJG�RTQƂVU���

https://www.globest.com/sites/globest/2008/02/22/jll-launches-healthcare-finance-unit/
https://www.globest.com/sites/globest/2008/02/22/jll-launches-healthcare-finance-unit/
https://www.globest.com/sites/globest/2008/02/22/jll-launches-healthcare-finance-unit/
https://www.lalitigationlawyers.com/files/lacrt453.pdf
https://www.lalitigationlawyers.com/files/lacrt453.pdf
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HOSPITAL 
NAME

HOSPITAL 
LOCATION

DATE 
ACQUIRED

DATE 
SOLD

CURRENT CMS 
OVERALL STAR 
RATING (OUT 
OF 5 STARS)

MONETIZATION OF 
REAL ESTATE

Coast Plaza 
Hospital 0QTYCNM��%#

#ESWKTGF�D[�
#XCPVK�KP�
�����

Becomes 
Pipeline in 
�����

0�# ��UVCTU

#XCPVK�UQNF�VJG�JQURKVCN�TGCN�GUVCVG�
HQT�VJTGG�QH�VJG�HQWT�.#�CTGC�

hospitals to Medical Properties 
6TWUV�
/26��KP�C������UCNG�NGCUGDCEM�

VTCPUCEVKQP�HQT�����OKNNKQP�

'ZGTEKUKPI�C�TGRWTEJCUG�QRVKQP�
KP�,WN[�������2KRGNKPG�GZGEWVGF�C�
second sale-leaseback transaction 
YKVJ�/26�HQT�CNN�HQWT�%#�JQURKVCNU��
IGPGTCVKPI������OKNNKQP�KP�TGXGPWG�

Community 
Hospital of 

Huntington Park

Huntington Park, 
%#

#ESWKTGF�D[�
#XCPVK�KP�
�����

Becomes 
Pipeline in 
�����

0�# ��UVCTU

East Los Angeles 
Doctors Hospital .QU�#PIGNGU��%#

#ESWKTGF�
D[�#XCPVK�KP�

�����

Becomes 
Pipeline in 
�����

0�# ��UVCTU

Memorial 
Hospital of 
Gardena

)CTFGPC��%#

#ESWKTGF�D[�
#XCPVK�KP�
�����

Becomes 
Pipeline in 
�����

0�# ��UVCTU

City Hospital at 
White Rock Dallas, TX /CTEJ����� 0�# ��UVCTU

The hospital sold its real estate in 
/CTEJ������VQ�)NQDCN�/GFKECN�4'+6�

HQT�����OKNNKQP�

Louis A Weiss 
Memorial 
Hospital

%JKECIQ��+. ,CPWCT[����� January 
���� ��UVCTU

Pipeline sold a hospital parking lot 
to a real estate developer planning 

to build luxury apartments for 
CRRTQZKOCVGN[�����OKNNKQP�KP������

West Suburban 
Medical Center 1CM�2CTM��+. ,CPWCT[����� January 

���� ��UVCTU 0�#

Westlake 
Hospital

Melrose Park, 
Illinois ,CPWCT[�����

Hospital 
closed in 
#WIWUV�

�����CHVGT�
filing for 
%JCRVGT���
bankruptcy

0�# 0�#

TABLE 1: CURRENT AND FORMER PIPELINE HOSPITALS
Pipeline’s current hospitals include four hospitals in California and one in Texas. It previously owned three Chicago-area hospitals. 
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Pipeline Health’s founding and expansion to 
Texas and Illinois

+P�������#XCPVK�KPXGUVQTU�0KEM�1T\CPQ�CPF�/CTM�$GNN�
HQWPFGF�2KRGNKPG�*GCNVJ��YKVJ�VJG�RNCP�VQ�GZRCPF�#XCPVKoU�
safety net business model to other states.���+P�/CTEJ�������
2KRGNKPG�CESWKTGF�$C[NQT�5EQVV���9JKVG�/GFKECN�%GPVGT�
CV�9JKVG�4QEM�KP�&CNNCU��6GZCU�HTQO�$C[NQT�5EQVV���9JKVG�
Health and Tenet Healthcare, which previously owned it 
through a joint venture. The hospital was renamed City 
*QURKVCN�CV�9JKVG�4QEM��� The same month, Pipeline sold 
the hospital real estate, including the hospital, underlying 
NCPF��CPF�RCTMKPI�ICTCIG��VQ�)NQDCN�/GFKECN�4'+6�HQT�����
million in a sale-leaseback transaction.��

#�UCNG�NGCUGDCEM�VTCPUCEVKQP�KU�YJGP�VJG�QYPGT�QH�TGCN�
RTQRGTV[�
G�I���C�JQURKVCN��UGNNU�VJG�CUUGV�CPF�NGCUGU�KV�DCEM�
from the new owner. This essentially replaces mortgage 
RC[OGPVU�
QT�PQ�RC[OGPVU��YKVJ�NGCUG�RC[OGPVU�CPF�UVTKRU�
companies of a valuable asset.��

5CNG�NGCUGDCEM�VTCPUCEVKQPU�CTG�C�EQOOQP�VCEVKE�QH�RTKXCVG�
GSWKV[�ƂTOU�DGECWUG�VJG[�RTQXKFG�C�SWKEM�CPF�GCU[�YC[�
to monetize a company’s assets and generate cash for the 
seller. In many cases, the proceeds of the real estate go to 
the investors in the form of a dividend.��

+P�,CPWCT[�������2KRGNKPG�CESWKTGF�VJTGG�%JKECIQ�CTGC�
JQURKVCNU�CPF�DQWIJV�QWV�VJG�TGOCKPKPI�#XCPVK�KPXGUVQTU�
VQ�TGDTCPF�VJG�HQWT�.#�DCUGF�#XCPVK�JQURKVCNU�WPFGT�VJG�
newly combined Pipeline Health.��

#U�RCTV�QH�VJG�VTCPUCEVKQP��2KRGNKPG�GPVGTGF�KPVQ�C�LQKPV�
XGPVWTG�YKVJ�#FGRVWU�*GCNVJ�VQ�QRGTCVG����GOGTIGPE[�
rooms in the Dallas area.��

$CUGF�QP�%/5�JQURKVCN�QYPGTUJKR�FCVC��KV�CRRGCTU�VJCV�
&GGTƂGNF�/CPCIGOGPV��C�JGFIG�HWPF�CPF�RTKXCVG�GSWKV[�
ƂTO�VJCV�QYPGF�#FGRVWU�*GCNVJ��DGECOG�C�DCEMGT�QH�
Pipeline at this time through the same fund that owned 
#FGRVWU���

+PXGUVOGPV�ƂTO�CPF�JGFIG�HWPF�&CXKFUQP�-GORPGT�
Capital Management also became involved at this time 

XKC�C�JQNFKPI�EQORCP[�ECNNGF�p&(2�1R%Q��..%q�VJCV�JCF�
stakes in the real estate of the Chicago hospitals.���5GG�
#RRGPFKZ�#�HQT�OQTG�KPHQTOCVKQP�

2'52�JCU�DGGP�WPCDNG�VQ�ƂPF�CP[�RTGUU�TGNGCUG�QT�
company webpages from Pipeline, Davidson Kempner, 
&GGTƂGNF��QT�5VCPVQP�4QCF�%CRKVCN�KP�YJKEJ�&GGTƂGNFoU�
and Davidson Kempners’s ownership stakes in Pipeline are 
CFXGTVKUGF��*QYGXGT��KP�5GRVGODGT�QH�������2KRGNKPG�ƂNGF�
a change-of-ownership exemption request with the Illinois 
*GCNVJ�(CEKNKVKGU�CPF�4GXKGY�$QCTF�TGICTFKPI�C�EQTRQTCVG�
TGUVTWEVWTKPI�KPXQNXKPI�VJG�VYQ�ƂTOU�����5GG�#RRGPFKZ�#�
for more information on Pipeline’s ownership structure.

False Claims Act Settlement

During the period that Orzano and Bell were acquiring 
hospitals in Texas and Illinois under the banner of Pipeline 
Health, they were facing controversy in California, along 
YKVJ�#XCPVK�CPF�VJG�TGUV�QH�KVU�QYPGTU��QXGT�CNNGIGF�
(CNUG�%NCKOU�#EV�XKQNCVKQPU�KPXQNXKPI�KNNGICN�RC[OGPVU�
in exchange for referrals. The Department of Justice 

&1,��JCF�CNNGIGF�VJCV�p#XCPVK��)CTFGPC�*QURKVCN�CPF�CV�
NGCUV�VYQ�QVJGT�#XCPVK�CHƂNKCVGU�RTQXKFGF�EQORGPUCVKQP�
to a physician they engaged as a medical director that 

���GZEGGFGF�HCKT�OCTMGV�XCNWG�HQT�JKU�UGTXKEGU��CPF�
���
was an attempt to incentivize him to refer patients to 
)CTFGPC�*QURKVCN�q�#XCPVK�CPF�KVU�QYPGTU�WNVKOCVGN[�
CITGGF�VQ�RC[������OKNNKQP�VQ�VJG�HGFGTCN�IQXGTPOGPV�
VQ�UGVVNG�VJG�CNNGICVKQPU�KP�&GEGODGT�QH�������CPF�JCF�
to enter into a corporate integrity agreement with the 
1HƂEG�QH�+PURGEVQT�)GPGTCN�QH�VJG�&GRCTVOGPV�QH�*GCNVJ�
CPF�*WOCP�5GTXKEGU��� The continued monitoring via the 
EQTRQTCVG�KPVGITKV[�CITGGOGPV�QPN[�CRRNKGU�VQ�VJG�HQWT�.QU�
#PIGNGU�JQURKVCNU�
 

https://oig.hhs.gov/fraud/cia/agreements/Avanti_Hospitals_LLC_11202018.pdf
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Pipeline’s Expansion to Chicago Leads to 
Hospital Closure and Bankruptcies

Pipeline’s purchase of three Chicago-area hospitals in early 
�����JKIJNKIJVU�VTQWDNKPI�KPXGUVOGPV�EJQKEGU�CPF�DWUKPGUU�
practices that eventually led to layoffs and the closure of 
9GUVNCMG�*QURKVCN��9JKNG�2KRGNKPG�FKF�PQV�GZGEWVG�UCNG�
leaseback transactions with external investors for the 
Chicago hospitals’ real estate, the company did sell the 
RCTMKPI�NQV�QH�9GKUU�/GOQTKCN�*QURKVCN�VQ�C�TGCN�GUVCVG�
developer despite immense community protest. Pipeline 
CNUQ�JCF�RNCPU�VQ�ENQUG�CPF�UGNN�9GUVNCMG�JQURKVCN�YKVJKP�
months of its purchase as a condition of its acquisition 
agreement with Tenet Health, from which it bought the 
Chicago hospitals. However, this was information that 
2KRGNKPG�CPF�6GPGV�YKVJJGNF�HTQO�TGIWNCVQTUt2KRGNKPG�
instead made commitments that the hospital would 
remain open and provide the same level of charity care for 
two years after the acquisition.�� 

This section will explore in detail what happened in Chicago 
after Pipeline acquired the three safety net hospitals, and 
how the expansion contributed to Pipeline’s later bankruptcy.

Pipeline’s acquisition of three safety net hospitals in Chicago

2KRGNKPG�*GCNVJ�CPF�69)�+PXGUVOGPV�2CTVPGTU�TGCEJGF�C�
FGƂPKVKXG�CITGGOGPV�KP�,WN[������YKVJ�6GPGV�*GCNVJECTG�
%QTR�VQ�DW[�.QWKU�#��9GKUU�/GOQTKCN�*QURKVCN��9GUV�
5WDWTDCP�/GFKECN�%GPVGT��9GUVNCMG�*QURKVCN��CPF�VJGKT�
CHƂNKCVGF�QRGTCVKQPU��YKVJ�2KRGNKPG�*GCNVJ�UNCVGF�VQ�
manage the three hospitals.���+P�,CPWCT[�������2KRGNKPG�
QHƂEKCNN[�ENQUGF�QP�VJG�CESWKUKVKQP���

69)�+PXGUVOGPV�2CTVPGTU�KU�C�UOCNN�KPXGUVOGPV�ƂTO�VJCV�
YCU�HQWPFGF�D[�&T��'TKE�9JKVCMGT��C�HQTOGT�RWDNKE�JGCNVJ�
professional and reported close friend of the Obamas. 
#EEQTFKPI�VQ�C�RTGUU�TGNGCUG�CV�VJG�VKOG�QH�VJG�CESWKUKVKQP��
he was partnering with Pipeline to manage the hospitals.�� 

9JGP�2KRGNKPG�CESWKTGF�VJG�VJTGG�%JKECIQ�JQURKVCNU�KP�
,CPWCT[�������KV�RTQORVN[�UGRCTCVGF�QWV�VJG�JQURKVCN�TGCN�
estate from operations through the use of limited liability 
holding companies. For all three hospitals, Pipeline planned 
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to create a property holding company to house the assets 
and real estate of the relevant hospital via a sale-leaseback 
arrangement with a company that housed the operations. 
The operating company would hold the license to operate 
CPF�RTQXKFG�ECTG�YKVJ�VJG�5VCVG�QH�+NNKPQKU�44

Pipeline’s use of limited liability holding companies to 
separate operations from real estate is a common strategy 
that investors use to protect business assets in the event 
of litigation or bankruptcy.��

In addition to the hospitals, one of Pipeline’s investors also 
RWTEJCUGF�C�OGFKECN�QHƂEG�DWKNFKPI�CUUQEKCVGF�YKVJ�9GKUU�
/GOQTKCN�*QURKVCN�HQT�������OKNNKQP�KP�/CTEJ������46

How much did the hospitals cost?

#�OCLQT�FKUETGRCPE[�DGVYGGP�TGRQTVGF�KPHQTOCVKQP�KP�VJG�
press versus information that would become available in 
legal documents later on involved the purchase price of 
the Chicago hospitals.

#EEQTFKPI�VQ�FQEWOGPVU�UWDOKVVGF�D[�%JKGH�
6TCPUHQTOCVKQP�1HƂEGT�4WUUGNN�#��2GTT[�HQT�2KRGNKPGoU������
DCPMTWRVE[�ƂNKPI��pVJG�RWTEJCUG�RTKEG�=HQT�VJG�%JKECIQ�
CTGC�JQURKVCNU?�YCU�CRRTQZKOCVGN[����OKNNKQP��VJQWIJ�VJG�
JQURKVCNU�YGTG�XCNWGF�CV�����OKNNKQP��6JG�UKIPKƂECPVN[�
discounted purchase price accounted for the acute losses 
the hospitals were incurring. In the twelve-month period 
GPFKPI�KP�,WPG�������VJG�VJTGG�NQECVKQPU�EQNNGEVKXGN[�JCF�C�
PGV�NQUU�QH�CRRTQZKOCVGN[�����OKNNKQP��YJKEJ�D[�VJG�GPF�QH�
VJCV�[GCT��ITGY�VQ�CRRTQZKOCVGN[�����OKNNKQP�q��

The reported purchase price from Perry’s declaration is 
EQPVTCFKEVGF�KP�PGYU�EQXGTCIG�QH�VJG�UCNG�KP������VJCV�
indicated Tenet’s sale price for the three hospitals was 
����OKNNKQP����6JG�+NNKPQKU�*GCNVJ�(CEKNKVKGU�CPF�5GTXKEGU�
4GXKGY�$QCTF��YJKEJ�ICXG�VJG�ITGGPNKIJV�HQT�VJG�EJCPIG�
in-ownership, indicated that under the terms of the 
RWTEJCUG�CITGGOGPV��VJG�RTKEG�YCU�����OKNNKQP��pUWDLGEV�
to adjustments for working capital and expenditures.”��

6JG����OKNNKQP�RWTEJCUG�RTKEG�KU�CNUQ�EQPVTCFKEVGF�KP�C�
EJCPIG�QH�QYPGTUJKR�GZGORVKQP�CRRNKECVKQP�2KRGNKPG�ƂNGF�
KP�5GRVGODGT������KP�TGNCVKQP�VQ�C�EQTRQTCVG�TGUVTWEVWTKPI��

+P�VJKU�ƂNKPI��2KRGNKPG�TGCUUGTVU�VJCV�VJG�VQVCN�RWTEJCUG�
RTKEG�HQT�VJG�VJTGG�JQURKVCNU�YCU�����OKNNKQP���

The press releases issued by Pipeline and Tenet to 
CPPQWPEG�VJG�ENQUKPI�QH�VJG�UCNG�FKF�PQV�KPENWFG�C�ƂPCN�
price for the transaction.��

Pipeline’s broken promises in its move to close West-
lake Hospital

#�HGY�YGGMU�CHVGT�CESWKTKPI�9GUVNCMG��2KRGNKPG�CPPQWPEGF�
its intention to close the hospital. This announcement was 
in contradiction to assurances it made to regulators during 
the review process, in which Pipeline pledged the hospital 
would remain open for at least two years.��

5RGEKƂECNN[��VJG�EJCPIG�QH�QYPGTUJKR�GZGORVKQP�
CRRNKECVKQP�ƂNGF�KP�5GRVGODGT������UVCVGU�

� �p6JG�6TCPUCEVKQP�UGV�HQTVJ�KP�VJKU�%1'�YKNN�TGUWNV�KP�PQ�
EJCPIGU�VQ�VJG�UEQRG�QH�UGTXKEGU�QHHGTGF�CV�9GUVNCMGe
6JG�54%�%JCTKV[�%CTG�YKNN�PQV�DG�OQTG�TGUVTKEVKXG�VJCP�VJG�
EWTTGPV�%JCTKV[�%CTG�2QNKE[�QH�9GUVNCMG��CPF�YKNN�TGOCKP�KP�
GHHGEV�HQT�CV�NGCUV�VYQ�
���[GCTU�CHVGT�VJG�6TCPUCEVKQP�q��
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p5Q�OCP[�RGQRNG�YCPV�VQ�URGCM�DWV�ECPPQV��5Q�OCP[�YCPV�
VQ�OCTEJ�DWV�VJG[�ECPPQV��#PF�UQ�+�EQOG�JGTG�VQFC[�VQ�
speak on their behalf to say what’s in their hearts, to cry 
for them, to cry with them, and to plead the case to you 
of the fraud and abuse of Pipeline has delivered upon 
QWT�JQURKVCN�CPF�VJKU�EQOOWPKV[e9GUVNCMG�*QURKVCN�KU�UQ�
much more than a hospital. It is one of the pillars of this 
community. It is the beacon of hope and service to the 
EQOOWPKV[��RTQXKFKPI�QXGT�����LQDU�VQ�RGQRNG��OCP[�NKXKPI�
KP�VJKU�CTGC�q�s�&T��)NGPP�-WUJPGT��HQTOGT�RTGUKFGPV�QH�
OGFKECN�UVCHH�CV�9GUVNCMG����

p+P�QDUVGVTKEU��QXGT�����QH�QWT�RCVKGPVU�JCXG�/GFKECKF��
yet, we provide a level of care not found in any hospital 
KP�QWT�CTGCe9G�CTG�JGTG�VQFC[�HKIJVKPI�VQ�FGETGCUG�VJG�
morbidity and mortality of the most vulnerable mothers 
and babies here in Illinois, by preserving access to 
QDUVGVTKECN�ECTG��5CXKPI�QDUVGVTKEU�CV�9GUVNCMG�*QURKVCN�
YKNN�UCXG�OQVJGTUo�CPF�DCDKGUo�NKXGUe+H�9GUVNCMG�ENQUGU��
YG�YKNN�DGEQOG�CP�QDUVGVTKECN�FGUGTV�q��&T��.[PFQP�6C[NQT��
HQTOGT�1$�);0�CV�9GUVNCMG����

p9GUVNCMG�*QURKVCN�KU�RTQDCDN[�CDQWV�VYQ�OKPWVGU�CYC[�D[�
ambulance ride from the Village of Bellwood. Not only do 
YG�VCMG�RCVKGPVU�VJCV�YCPV�VQ�IQ�VQ�9GUVNCMG�*QURKVCN�CPF�
TGHWUG�VQ�IQ�CP[YJGTG�GNUG�DGECWUG�9GUVNCMG�KU�RCTV�QH�
our community, but it also allows us to get our paramedics 
back in service quicker because they’re there, which that 
compounds on saving other people’s lives because we 
FQPoV�JCXG�VGP�CODWNCPEGU��9G�JCXG�QPG�CODWNCPEG�
KP�QWT�DCTP�q�s�#PFTG�*CTXG[��HKTGHKIJVGT�CPF�/C[QT�QH�
Bellwood.���

p9G�JCXG�VQ�UVQR�VJKU�OCFPGUU��CPF�VJKU�$QCTF�VJCV�YGoTG�
speaking before today has the power to stop it. Pipeline 
*GCNVJ�CESWKTGF�9GUVNCMG�WPFGT�HCNUG�RTGVGPUGUe9GoTG�
CUMKPI�QWT�#VVQTPG[�)GPGTCN�VQ�FQ�CP�QHHKEKCN�KPXGUVKICVKQP�
QH�2KRGNKPG�*GCNVJ��1T\CPQ��9JKVCMGT��CPF�GXGT[QPG�GNUG�
who made misrepresentations to this Board. They should 

never be allowed to come before this board again and 
OCMG�CFFKVKQPCN�OKUTGRTGUGPVCVKQPU�q�s�+NNKPQKU�5VCVG�
4GRTGUGPVCVKXG�'OOCPWGN�%JTKU�9GNEJ����

p+oXG�DGGP�C�PWTUG�HQT�QXGT����[GCTU��+oXG�DGGP�C�EJCTIG�
PWTUG�KP�VJG�GOGTIGPE[�CV�9GUVNCMG�HQT�VJG�NCUV�HKXG�[GCTU��
9GUVNCMG�*QURKVCN�KU�C�EQOOWPKV[�JQURKVCN��YJKEJ�KU�CNUQ��
D[�FGHKPKVKQP��C�UCHGV[�JQURKVCN��9G�UGTXG�C�RTGFQOKPCPVN[�
black and brown population from Melrose Park and 
the surrounding communities. Our patients are either 
/GFKECKF��/GFKECTG��QT�WPKPUWTGF��9G�VWTP�PQDQF[�CYC[�
from our doors... These patients deserve to have a hospital 
within their community that they trust and they know they 
TGEGKXG�GZEGNNGPV�ECTG�HQT�CNN�VJGKT�PGGFU��9G�VTGCV�VJG�
whole person. Just because we are predominantly brown 
or black, with Medicaid, Medicare, or uninsured does not 
mean that we can be disposed of at the beck and call of a 
RTQHKV�KPFWUVT[�q�s�5JGNN[G�2GEJWNKU��HQTOGT�EJCTIG�PWTUG�CV�
9GUVNCMG�*QURKVCN����

p+�JCXG�NKXGF�KP�VJG�EQOOWPKV[�HQT�OQTG�VJCP����[GCTU��+oO�
JGTG�VQFC[�CU�C�NGCFGT�QH�2#51�CPF�CU�C�OGODGT�QH�O[�
EQOOWPKV[�VQ�CUM�VJCV�VJKU�JQURKVCN�PQV�DG�ENQUGF��9GUVNCMG�
Hospital is very important to me. My grandchildren were 
born there. I have had surgeries – emergency surgeries 
there, and the hospital has been there for my family on 
several occasions. I have a daughter with special conditions, 
CPF�9GUVNCMG�*QURKVCN�JCU�CNYC[U�JGNRGF�OG�YKVJ�TGURGEV�
towards my daughter, and we have always felt welcome 
there. They have also helped me pay my bills when I haven’t 
JCF�GPQWIJ�DGECWUG�+oO�C�e�C�NQY�KPEQOG�UGPKQT�EKVK\GP��
To the owners of the hospital, I ask that you think of me and 
my neighbors and all of us who live in the area to not close 
the hospital. This will help our communities of color in the 
CTGC�q�s�/CTKC�)QOG\��EQOOWPKV[�NGCFGT�CV�2#51�s�9GUV�
5WDWTDCP�#EVKQP�2TQLGEV����

BOX 1

Testimonies at a public hearing hosted by Illinois Health Facilities and 
Services Review Board regarding Pipeline’s proposed closure of Westlake
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1P�/CTEJ�����VJG�Illinois Health Facilities and Services 
Review Board held a public hearing where dozens of 
people provided oral testimony opposing the proposed 
ENQUWTG��JKIJNKIJVKPI�VJCV�9GUVNCMG�RTQXKFGF�ETKVKECN�OGFKECN�
services for the predominantly Black and Brown community. 
5GG�$QZ���HQT�GZEGTRVU�HTQO�VGUVKOQPKGU�RTQXKFGF�D[�
9GUVNCMG�GORNQ[GGU�CPF�EQOOWPKV[�OGODGTU�VQ�VJG�+NNKPQKU�
*GCNVJ�(CEKNKVKGU�CPF�5GTXKEGU�4GXKGY�$QCTF�

That same month, the Village of Melrose Park where 
9GUVNCMG�YCU�NQECVGF�UWGF�2KRGNKPG�*GCNVJ�QXGT�KVU�
potential closure.���#�NGICN�DCVVNG�GPUWGF��1P�#RTKN����
C�%QQM�%QWPV[�%KTEWKV�LWFIG�TWNGF�VJCV�9GUVNCMG�OWUV�
remain open while the state regulatory board reviewed its 
application to close.���#P�CRRGCNU�EQWTV�VJGP�TGXGTUGF�VJG�
order.���1P�#RTKN�����VJG�+NNKPQKU�5WRTGOG�%QWTV�TGKPUVCVGF�
the order to keep the hospital open temporarily.��

The Chicago Sun-Times�TGRQTVGF�QP�#RTKN����VJCV�2KRGNKPG�
pQHHGTGF�VQ�VWTP�QXGT�QYPGTUJKR�QH�9GUVNCMG�*QURKVCN�VQ�
the Village of Melrose Park,” but that the Village rejected 
VJG�QHHGT��#EEQTFKPI�VQ�VJG�RCRGT��2KRGNKPGoU�%'1�,KO�
'FYCTFU�UCKF��p+H�/GNTQUG�2CTM�VTWN[�XCNWGU�9GUVNCMG�
Hospital and is so sure it can do a better job of either 
TWPPKPI�VJKU�CPVKSWCVGF�HCEKNKV[�QT�ƂPFKPI�C�DW[GT��VJG[�
should take us up on this offer.”��

CBS Chicago reported that Melrose Park’s mayor, 
4QPCNF�5GTRKEQ��TGURQPFGF�VJCV�p2KRGNKPGoU�QHHGT�VQ�
VTCPUHGT�QRGTCVKQPU�QH�9GUVNCMG�*QURKVCN�VQ�VJG�8KNNCIG�QH�
/GNTQUG�2CTM�KU�CPQVJGT�CVVGORV�HQT�VJGO�VQ�FGƃGEV�VJGKT�
responsibility to run the hospital that they purchased and 
promised to keep open for at least two years.”��

1PG�QH�2KRGNKPGoU�KPXGUVQTU��&T��9JKVCMGT��VQQM�VQ�VJG�RTGUU�
VQ�CTIWG�YJ[�VJG�ENQUWTG�YCU�PGEGUUCT[��+P�CP�#RTKN�QR�GF�
published in Crain’s Chicago Business��9JKVCMGT�UVCVGF�
VJCV�pNCVG�KP�VJG�ENQUKPI�RTQEGUU��VJG�ƂPCPEKCN�DQQMU�QH�
9GUVNCMG�FGVGTKQTCVGF�TCRKFN[�q�*G�ECNNGF�9GUVNCMG�pC�
relic of the last century’s health system,” suggesting that 
the hospital’s closure would allow the community to offer 
“better and more-cost-effective care.”��

1P�#RTKN�����VJG�+NNKPQKU�*GCNVJ�(CEKNKVKGU�CPF�5GTXKEGU�
4GXKGY�$QCTF�WPCPKOQWUN[�CRRTQXGF�9GUVNCMGoU�

&KUEQPVKPWCPEG�#RRNKECVKQP��� allowing the hospital to 
close. The Village of Melrose Park challenged the Board’s 
FGEKUKQP�KP�%KTEWKV�%QWTV�QP�/C[�����CPF�QP�/C[����VJG�
Circuit Court entered “an order temporarily enjoining 
9GUVNCMG�CPF�54%�HTQO�FKUEQPVKPWKPI�QT�OQFKH[KPI�CP[�
OGFKECN�UGTXKEGU�QHHGTGF�D[�9GUVNCMG�q��

Meanwhile, lawmakers were responding to Pipeline’s brazen 
DGJCXKQT�VQ�ENQUG�9GUVNCMG�UQ�UQQP�CHVGT�CESWKTKPI�KV��1P�
/C[�����VJG�+NNKPQKU�*QWUG�QH�4GRTGUGPVCVKXGU�WPCPKOQWUN[�
CRRTQXGF�5GPCVG�$KNN�������C�DKNN�FTCHVGF�KP�TGURQPUG�VQ�
Pipeline’s closure.64 The bill would increase regulatory 
requirements for healthcare facilities and individuals who 
wished to close a healthcare facility or reduce services.�� 
)QXGTPQT�2TKV\MGT�UKIPGF�VJG�DKNN�KPVQ�NCY�KP�,WN[������66

Westlake files for bankruptcy
+P�#WIWUV�������NGUU�VJCP���OQPVJU�CHVGT�2KRGNKPG�CESWKTGF�KV��
9GUVNCMG�CPF�KVU�JQNFKPI�EQORCP[��9GUVNCMG�2TQRGTV[�*QNFKPIU��
ƂNGF�HQT�%JCRVGT���DCPMTWRVE[�KP�VJG�&KUVTKEV�QH�&GNCYCTG���

#�HGY�FC[U�NCVGT��VJG�8KNNCIG�QH�/GNTQUG�2CTM�CPF�%QQM�
%QWPV[�5VCVG�#VVQTPG[�CTIWGF�KP�VJG�%KTEWKV�%QWTV�VJCV�
Pipeline should “be held in contempt for violating the 
/C[���1TFGT�D[�WUKPI�VJG�DCPMTWRVE[�ECUG�VQ�nGXCFG�VJG�
%QWTVoU�5VC[�CPF�UJWVVGT�VJG�JQURKVCN�oq�2KRGNKPG�TGURQPFGF�
with a request to stay all proceedings pending the 
outcome of its bankruptcy case.��

+P�OKF�#WIWUV��9GUVNCMG�*QURKVCN�ENQUGF�FGURKVG�
community protests and the ongoing legal challenges from 
VJG�8KNNCIG�QH�/GNTQUG�2CTM��#NOQUV�����YQTMGTU�YGTG�NCKF�
off.���.GCFKPI�WR�VQ�VJG�DCPMTWRVE[��2KRGNKPG�JCF�TGRQTVGFN[�
been slimming down the workforce and services offered.��

+P�5GRVGODGT��HQTOGT�YQTMGTU�HTQO�9GUVNCMG�ƂNGF�C�ENCUU�CEVKQP�
lawsuit against Pipeline, alleging that Pipeline failed to give 
VJGO����FC[Uo�PQVKEG�KP�CFXCPEG�QH�VJGKT�NC[QHHU�KP�CEEQTFCPEG�
YKVJ�VJG�9QTMGT�#FLWUVOGPV�CPF�4GVTCKPKPI�0QVKƂECVKQP�

9#40��#EV��� (Pipeline and the workers had a proposed 
settlement when Pipeline filed for Chapter 11 bankruptcy in 
October 2022, putting the settlement on pause.���

The bankruptcy case was transferred to the Northern 
&KUVTKEV�QH�+NNKPQKU��CPF�VJG�+NNKPQKU�#RRGNNCVG�%QWTV�

https://hfsrb.illinois.gov/content/dam/soi/en/web/hfsrb/projects/projectdocuments/2019/exemptions/e-004-19/2019-03-22-e-004-19-westlake-public-hearing-transcript.pdf
https://hfsrb.illinois.gov/content/dam/soi/en/web/hfsrb/projects/projectdocuments/2019/exemptions/e-004-19/2019-03-22-e-004-19-westlake-public-hearing-transcript.pdf
http://www.westlakewarnsettlement.com/
http://www.westlakewarnsettlement.com/
http://www.westlakewarnsettlement.com/
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entered an order to stay all proceedings in the Village of 
Melrose’s lawsuit against Pipeline due to the bankruptcy 
proceedings.�� Ultimately, the Village of Melrose settled 
YKVJ�2KRGNKPG�HQT������OKNNKQP�KP�,WN[��������

Bankruptcy proceedings reveal Pipeline’s planned 
closure of Westlake

+P�0QXGODGT�������&T��#NNGP�)WQP��URGCMKPI�QP�DGJCNH�
QH�VJG�DCPMTWRVE[�VTWUVGG�CUUKIPGF�VQ�9GUVNCMGoU�%JCRVGT�
��ECUG��TGXGCNGF�UKIPKƂECPV�KPHQTOCVKQP�CDQWV�2KRGNKPGoU�
CESWKUKVKQP�QH�9GUVNCMG�FWTKPI�C�EQWTV�JGCTKPI��RWTUWCPV�VQ�
its acquisition agreement with Tenet healthcare, Pipeline 
YCU�UWRRQUGF�VQ�ENQUG�9GUVNCMG�D[�,WPG���������CPF�UGNN�
VJG�JQURKVCN��6JG�EQWTV�VTCPUETKRV�TGCFU�

  “pursuant to the party’s acquisition agreement, the 
9GUVNCMG�JQURKVCN�YCU�TGSWKTGF�VQ�DG�UJWV�FQYP�D[�
,WPG��VJeCPF�CU�C�TGUWNV�QH�VJG�UJWVFQYP�CPF�YJGTG�
YG�CTG�VQFC[��QPG�QH�VJG�6GPGV�GPVKVKGU��8*5�QH�+NNKPQKU��
CUUGTVU�C�RWTRQTVGF�����OKNNKQP�ENCKO�CICKPUV�VJG�
property’s estate, and as part of the sale, you know, 
they wanted to be paid some of their claim, which the 
sale order provides.”��

+P�QVJGT�YQTFU��6GPGV�CPF�2KRGNKPG�OCFG�9GUVNCMGoU�
closure and sale a condition of Pipeline’s acquisition. 
Pipeline failed to disclose this to regulators.

6JKU�KPHQTOCVKQP�UVC[GF�KP�VJG�UJCFQYU�WPVKN�,WPG������
when Crain’s Chicago Business broke the news after 
obtaining court transcripts.��

Pipeline and Tenet’s acquisition agreement is deeply 
troubling. Making the closure of the hospital a condition 
of their larger acquisition agreement�� without notifying 
regulators���KU�DTC\GP��CV�DGUV��9JCV�KU�GXGP�OQTG�
concerning is that representatives of Pipeline spun a 
PCTTCVKXG�QH�9GUVNCMGoU�VTQWDNGF�ƂPCPEGU�CU�VJG�TGCUQP�
for the closure.���$CUGF�QP�VJG�%JCRVGT����DCPMTWRVE[�
FQEWOGPVU�HTQO�1EVQDGT�������KV�KU�ENGCT�VJCV�2KRGNKPG�
YCU�YGNN�CYCTG�QH�VJG�QRGTCVKQPCN�EJCNNGPIGU�CV�9GUVNCMG�
before closing on the acquisition.�� The primary reason 
VJG[�CVVGORVGF�VQ�ENQUG�9GUVNCMG�YCU�DGECWUG�VJG[�
signed a contract with the seller saying they would.

It is unknown from the public record if the Village of 
/GNTQUG�2CTM�TGCEJGF�KVU������OKNNKQP�UGVVNGOGPV�YKVJ�
Pipeline with or without the information about the 
acquisition agreement’s provisions.

Unfortunately for the communities in the Chicago area 
UGTXGF�D[�9GUVNCMG��9GUV�5WDWTDCP��CPF�9GKUU�/GOQTKCN��
9GUVNCMGoU�ENQUWTG�CPF�DCPMTWRVE[�YCU�PQV�VJG�NCUV�QH�VJG�
controversies surrounding Pipeline.

https://s3.amazonaws.com/jnswire/jns-media/c8/d2/11451715/melrose_park_westlake_settlement.pdf
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Corporate Restructuring

+P�5GRVGODGT�����tCRRTQZKOCVGN[�QPG�OQPVJ�CHVGT�
9GUVNCMGoU�JQNFKPI�EQORCP[�ƂNGF�HQT�DCPMTWRVE[t2KRGNKPG�
ƂNGF�VYQ�EJCPIG�QH�QYPGTUJKR�GZGORVKQPU�YKVJ�VJG�+NNKPQKU�
*GCNVJ�(CEKNKVKGU�CPF�5GTXKEGU�4GXKGY�$QCTF�KP�CFXCPEG�
of a corporate restructuring. The proposed ownership 
structure would make use of multiple new subsidiary 
companies and holding companies.�� For more information 
QP�VJG�RTQRQUGF�UVTWEVWTG��UGG�#RRGPFKZ�#�

1P�1EVQDGT�����������VYQ�+NNKPQKU�UVCVG�TGRTGUGPVCVKXGU�

4GR��5CTC�(GKIGPJQNV\�CPF�4GR��)TGI�*CTTKU��YTQVG�VQ�
VJG�+NNKPQKU�*GCNVJ�(CEKNKVKGU�CPF�5GTXKEGU�4GXKGY�$QCTF�
requesting that the Board defer from taking action on 
Pipeline’s change-of-ownership exemption related to the 
restructuring until Pipeline provided more information. The 
letter detailed that Pipeline had been “not forthcoming” 
CDQWV�KVU�KPVGPV�VQ�UGNN�9GKUU�/GOQTKCN�*QURKVCNoU�UWTHCEG�
parking lot, and that the legislators had only become 
CYCTG�YJGP�VJG�#NFGTOCP�HQT�VJG���VJ�9CTF�VQNF�VJGO�
he had met with a developer about a proposed project 
involving the lot.�� One of the questions the legislators 
had was whether Pipeline needed to carry out this 
restructuring in order to move forward with the sale of the 
9GKUU�RCTMKPI�NQV�

#�NGVVGT�HTQO�VJG�.CMGUKFG�#TGC�0GKIJDQTU�#UUQEKCVKQP�

.#0#��VQ�VJG�$QCTF�CNUQ�FGVCKNGF�EQPEGTPU�CDQWV�
2KRGNKPGoU�TGUVTWEVWTKPI��6JG�#UUQEKCVKQP�YTQVG�VJCV�
p2KRGNKPG�JCU�GZRNCKPGF�VJCV�9GKUUoU�EQPVKPWGF�QRGTCVKQPU�
CPF�GZRCPFGF�UGTXKEGU�CTG�ƂPCPEKCNN[�EQPVKPIGPV�QP�VJG�
NQVoU�UCNG��CPF�9GKUU2TQR%Q�� will be reinvesting a fraction 
QH�VJG�RTQEGGFU�KPVQ�9GKUU�*QURKVCN�q��

6JG�NGVVGT�CNUQ�CNNGIGF�VJCV�

  “Pipeline did attend community meetings on both 
0QXGODGT���CPF�0QXGODGT�����CPF�C�TGRTGUGPVCVKXG�
HTQO�9GKUU2TQR%Q�CNUQ�CVVGPFGF�VJG�0QXGODGT����
EQOOWPKV[�OGGVKPI��
9GKUU�RJ[UKECN�RNCPV�CPF�TGCN�
GUVCVG�CTG�PQV�QYPGF�D[�2KRGNKPG�DWV�D[�9GKUU2TQR%Q���
1WT�UVCVG�TGRTGUGPVCVKXGU��4GR��5CTC�(GKIGPJQNV\�CPF�
.GCFGT�)TGI�*CTTKU��YGTG�CNUQ�DQVJ�RTGUGPV�CV�DQVJ�

meetings. Unfortunately, some questions remain 
WPCPUYGTGF��2KRGNKPGoU�%'1��,KO�'FYCTFU��CPF�C�
TGRTGUGPVCVKXG�HTQO�9GKUU2TQR%Q��2CV�5EJWNV\��TGHWUGF�
to comprehensively disclose who composed the entity 
9GKUU2TQR%Q��9GKUU1R%Q�KU�VJG�EQTRQTCVG�JQURKVCN�
GPVKV[��VJG�RCTVKGU�VQ�YJKEJ�2KRGNKPGoU�%'1�NKMGYKUG�
TGHWUGF�VQ�KFGPVKH[��'XGP�CHVGT�VYQ�OGGVKPIU��YG�UVKNN�
have no knowledge of how these interlocking private 
corporate entities impact the delivery of healthcare for 
our community and greater Chicago.”��

6JG�+NNKPQKU�*GCNVJ�(CEKNKVKGU�CPF�5GTXKEGU�4GXKGY�DQCTF�
approved Pipeline’s corporate restructuring in February 
������� and Pipeline moved forward with its plans to sell 
9GKUU�/GOQTKCNoU�RCTMKPI�NQV�

Pipeline sells Weiss Memorial Hospital’s parking lot to 
a real estate developer

+V�KU�GCU[�VQ�UGG�YJ[�VJG�TGCN�GUVCVG�WPFGT�9GKUU�/GOQTKCN�
*QURKVCN�YQWNF�DG�CP�CVVTCEVKXG�KPXGUVOGPVtit is located 
across the street from a lakeside park and could offer 
lake views from higher floors.

2KRGNKPGoU�RNCPU�VQ�UGNN�VJG�9GKUU�UWTHCEG�NQV�VQ�C�
FGXGNQRGT��.KPEQNP�2TQRGTV[�%QORCP[��VQ�EQPUVTWEV�
a luxury apartment building were contingent on the 
rezoning of the land. The land, which was part of Planned 
&GXGNQROGPV�����YCU�QPN[�UNCVGF�HQT�URGEKƂE�JQURKVCN�WUGU��
and as such, it would need local approvals to be rezoned 
for residential units.��

+P�#RTKN�������.#0#�YTQVG�VYQ�NGVVGTU�VQ�VJG�#NFGTOCP�QH�
the 46th ward, requesting greater community involvement 
KP�VJG�RTQRQUGF�FGXGNQROGPV�RTQEGUU��6JG�#UUQEKCVKQP�
claimed that the standard process involving multiple 
meetings to address community concerns and questions 
was not being followed.��

#NN�KP�CNN��EQOOWPKV[�OGODGTU�CPF�QTICPK\CVKQPU�
participated in community meetings, and submitted over 
a dozen letters about the proposed development. Many 
feared the proposed apartments would contribute to 
IGPVTKƂECVKQP�CPF�VJG�RTKEKPI�QWV�QH�TGUKFGPVU��CU�YGNN�CU�
change the landscape of the neighborhood in negative 

https://www.google.com/maps/place/Weiss+Memorial+Hospital/@41.9666422,-87.6479299,573m/data=!3m1!1e3!4m6!3m5!1s0x880fd3d06ae527ed:0x58a2366f8182dc54!8m2!3d41.9668227!4d-87.6497799!16zL20vMGc4djcy
https://www.google.com/maps/place/Weiss+Memorial+Hospital/@41.9666422,-87.6479299,573m/data=!3m1!1e3!4m6!3m5!1s0x880fd3d06ae527ed:0x58a2366f8182dc54!8m2!3d41.9668227!4d-87.6497799!16zL20vMGc4djcy
https://www.google.com/maps/place/Weiss+Memorial+Hospital/@41.9666422,-87.6479299,573m/data=!3m1!1e3!4m6!3m5!1s0x880fd3d06ae527ed:0x58a2366f8182dc54!8m2!3d41.9668227!4d-87.6497799!16zL20vMGc4djcy
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peQXGT�VJG�NCUV���[GCTU�YG�JCXG�UGGP�VJG�
neighborhood changing at an alarming rate. High rise 

luxury apartments with mostly studio and one-bedroom 
apartments at luxury rents are causing the price to 
live in Uptown to skyrocket and make it impossible 
HQT�HCOKNKGU�NKMG�OKPG�VQ�UVC[e�+�CO�DGIIKPI�[QW�VQ�
XQVG�PQ�QP�VJG�FGXGNQROGPV�CV�9GKUU�*QURKVCN��1WT�
community and our city can do better for families 
like mine and for the people in most need of the 
supports of our beautiful city.” -Chelsea Biggs.���

�p#U�C�WPKQP�QH�JGCNVJ�ECTG�YQTMGTU�TGRTGUGPVKPI�QXGT�
�������YQTMGTU��VJG�RNWTCNKV[�QH�YJQO�NKXG�CPF�QT�

work in Chicago, we have serious concerns with the 
CRRNKECVKQPU�TGICTFKPI������0��/CTKPG�&Te��9G�CTG�

concerned about health care access in the community 
of Uptown and adjacent neighborhoods, the continued 
WUG�QH�VJG�CTGC�YKVJKP�2NCPPGF�&GXGNQROGPV����CU�C�

UKVG�QH�ECTG��CPF�VJG�EQPFWEV�QH�2KRGNKPG�*GCNVJ��9G�CTG�
concerned as well about the effect of the development 

on housing affordability in the surrounding 
PGKIJDQTJQQF�q��#PPG�-��+IQG��5'+7�*GCNVJECTG�+.����

�p#U�C�TGUKFGPV�QH�7RVQYP�+�CO�CICKPUV�TG\QPKPI�
9GKUU�*QURKVCN�NCPF�KP�QTFGT�VQ�FGXGNQR�OQTG�

luxury condos/apartment. Over the past decade, 
7RVQYP�JCU�NQUV�QXGT������WPKVU�QH�CHHQTFCDNG�
housing. This gentrification is gross and not 

welcomed in my community!” -Katie Breen.���

“Hospital, health and education services are of 
RCTCOQWPV�KORQTVCPEG�VQ�QWT�EQOOWPKV[ePQV�LWUV�
with short-term infusion from a real estate venture, 

but with long-term possibilities for the Hospital land 
and buildings. By doing construction on this parking 

lot, potential is lost for all kinds of future expansion of 
services, education and job opportunities.” -Michael 

4QJTDGEM��'ZGEWVKXG�&KTGEVQT�HQT�8QKEG�QH�VJG�2GQRNG���� 

BOX 2

Letters opposing the rezoning of 
Weiss Memorial’s parking lot for a 

luxury housing development

YC[U��5GG�$QZ���HQT�GZEGTRVU�HTQO�VJG�NGVVGTU�UJCTGF�YKVJ�
the Chicago Plan Commission.

6JG�#NFGTOCPoU�TGURQPUG�VQ�EQPEGTPU�CDQWV�CHHQTFCDKNKV[�
was that the developer was meeting the local ordinance 
HQT�CHHQTFCDNG�JQWUKPI�D[�KPENWFKPI���CHHQTFCDNG�WPKVU�KP�
VJG�����WPKV�EQORNGZ��CU�YGNN�CU�OCMKPI�C������OKNNKQP�
QPG�VKOG�EQPVTKDWVKQP�VQ�CP�QTICPK\CVKQP�ECNNGF�5CTCJoU�
Circle, which was planning to build affordable housing 
nearby for women experiencing homelessness or at high 
risk of homeless.�� This contribution served as an “in-lieu” 
HGG�VJCV�GUUGPVKCNN[�CNNQYGF�KV�VQ�DW[�QWV�QH�QHHGTKPI����
more affordable units.��

#EEQTFKPI�VQ�QPG�PGYU�CTVKENG��OCTMGV�TCVG�UVWFKQ�
apartments at the proposed complex would “likely start at 
�������CPF�VYQ�DGFTQQOU�CV��������q��

+P�,WPG�������VJG�\QPKPI�CPF�FGXGNQROGPV�CFXKUQT[�
EQOOKVVGG�HQT�%JKECIQoU���VJ�9CTF�ICXG�VJG�ITGGPNKIJV�HQT�
.KPEQNP�2TQRGTV[�%QORCP[oU�NWZWT[�JQWUKPI�FGXGNQROGPV���

+V�YCU�PQV�WPVKN�#WIWUV������VJCV�Lincoln Property 
Company closed on its acquisition of Weiss Memorial’s 
parking lot. The deed states that the transaction price 
was just $10.�6JG�TGRQTVGF�UCNG�RTKEG�YCU�����OKNNKQP���

1P�#WIWUV�����RTQVGUVQTU�QEEWRKGF�CPF�ECORGF�QWV�
KP�VJG�HQTOGT�9GKUU�RCTMKPI�NQV�KP�TGUKUVCPEG�VQ�VJG�
����CRCTVOGPV�NWZWT[�JQWUKPI�EQORNGZ��� The occupation 
NCUVGF����FC[U���

The unhoused residents partnered with local housing 
LWUVKEG�ITQWRU�0QTVJUKFG�#EVKQP�HQT�,WUVKEG�
0#�,���
%JKECIQ�7PKQP�QH�VJG�*QOGNGUU�
%7*��CPF�QVJGTU�VQ�
protest the role of luxury housing in displacement and 
homelessness.���#�TCNN[�VJCV�MKEMGF�QHH�VJG�QEEWRCVKQP�
also included a disability rights activist group called 
#EEGUU�.KXKPI��.CMGUKFG�#TGC�0GKIJDQTU�#UUQEKCVKQP��
#UKCP�#OGTKECPU�#FXCPEKPI�,WUVKEG�%JKECIQ��#NNKCPEG�HQT�
%QOOWPKV[�5GTXKEGU��CPF�5'+7�*%++���

Police and construction crews ultimately removed the 
RTQVGUVQTU�KP�NCVG�#WIWUV�VQ�OQXG�HQTYCTF�YKVJ�VJG�
development.��

https://crs.cookcountyclerkil.gov/Document/DisplayPdf?dId=MjIyMjkyMjAxOA2&hId=YWMyNWY0ZmU3MDllMzJkZmRhNzE5MzQ3OTliM2VhZTM2NWEyYmE3YWM2OWM4ZThmYWY4YTQ0NGNlNmI4OThmMw2
https://crs.cookcountyclerkil.gov/Document/DisplayPdf?dId=MjIyMjkyMjAxOA2&hId=YWMyNWY0ZmU3MDllMzJkZmRhNzE5MzQ3OTliM2VhZTM2NWEyYmE3YWM2OWM4ZThmYWY4YTQ0NGNlNmI4OThmMw2
https://crs.cookcountyclerkil.gov/Document/DisplayPdf?dId=MjIyMjkyMjAxOA2&hId=YWMyNWY0ZmU3MDllMzJkZmRhNzE5MzQ3OTliM2VhZTM2NWEyYmE3YWM2OWM4ZThmYWY4YTQ0NGNlNmI4OThmMw2
https://crs.cookcountyclerkil.gov/Document/DisplayPdf?dId=MjIyMjkyMjAxOA2&hId=YWMyNWY0ZmU3MDllMzJkZmRhNzE5MzQ3OTliM2VhZTM2NWEyYmE3YWM2OWM4ZThmYWY4YTQ0NGNlNmI4OThmMw2
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+P�/CTEJ�������2KRGNKPG�CPPQWPEGF�VJG�UCNG�QH�9GKUU�CPF�
9GUV�5WDWTDCP�JQURKVCNU�VQ�C�EQORCP[�ECNNGF�4GUKNKGPEG�
Healthcare. They stated that as part of the sale, they 
YQWNF�IKXG�C�����OKNNKQP�ETGFKV�VQ�VJG�DW[GT�VQ�TGKPXGUV�KP�
the hospitals.��

Westlake’s sale to another investor-backed hospital group

9JKNG�2KRGNKPG��.KPEQNP�2TQRGTV[�%QORCP[��CPF�NQECN�
QHƂEKCNU�YGTG�EQPVGPFKPI�YKVJ�EQOOWPKV[�EQPEGTPU�CPF�
RTQVGUVU�QXGT�VJG�UCNG�QH�9GKUU�/GOQTKCNoU�RCTMKPI�NQV�HQT�C�
NWZWT[�JQWUKPI�FGXGNQROGPV��9GUVNCMGoU�JQNFKPI�EQORCP[�
and Pipeline were in the midst of ongoing bankruptcy 
proceedings. 

&WTKPI�VJGUG�RTQEGGFKPIU�KP�1EVQDGT�������VJG�
bankruptcy judge approved the sale of the hospital and 
JQURKVCN�ECORWU�RTQRGTV[�VQ�9QQFNCMG�2CEKƂE�*QNFKPIU��
..%�CPF�Lakeland Holdings 2020, LLC�HQT�����OKNNKQP���� 
These holding companies are associated with an 
KPXGUVOGPV�ƂTO�ECNNGF�%GFCT�*GCNVJ�)TQWR����

Cedar Health calls itself a “privately held opportunist 
investment and asset management company servicing 
the healthcare industry” and was founded in 2019 by 
Mark Tress, Stephen Werdiger and Chaim Rottenberg. 
The company owns long-term acute care hospitals and 
DGJCXKQTCN�JGCNVJ�HCEKNKVKGU�KP�.QWKUKCPC�CPF�(NQTKFC����

5KPEG�������/CTM�6TGUU�JCU�RGTKQFKECNN[�CRRGCTGF�QP�0GY�
;QTM�%KV[oU�pWorst Landlord Watchlist,” a list maintained 
D[�VJG�EKV[oU�2WDNKE�#FXQECVG�VJCV�VTCEMU�NCPFNQTFU�YKVJ�
high rates of violations and evictions.����#U�QH�,CPWCT[������
JG�YCU�VJG�EKV[oU���PF�YQTUV�NCPFNQTF��CEEQTFKPI�VQ�0GY�
;QTM�%KV[oU�1HƂEG�QH�VJG�2WDNKE�#FXQECVG��YKVJ�CP�CXGTCIG�
PWODGT�QH�����*QWUKPI�2TGUGTXCVKQP�CPF�&GXGNQROGPV�
violations.���

+P�#RTKN�������NCYOCMGTU�OQXGF�VQ�SWKEMN[�pass legislation 
VJCV�YQWNF�OCMG�KV�GCUKGT�VQ�TGQRGP�9GUVNCMG�*QURKVCN�
D[�YCKXKPI�C�TGSWKTGOGPV�VQ�UGEWTG�C�EGTVKƂECVG�QH�
PGGF�CPF�KPUVGCF�CNNQYKPI�QYPGTU�VQ�ƂNG�HQT�C�EJCPIG�
of-ownership exemption. However, this change comes 
with requirements to keep the hospital open for at least 
��[GCTU��KPXGUV�����OKNNKQP�KP�VJG�JQURKVCN��CPF�CFQRV�C�

charity care policy that is no less restrictive than what was 
in place before.���

5QQP�CHVGT��%GFCT�*GCNVJ�)TQWR�ƂNGF�KVU�EJCPIG�QH�
ownership exemption application with the Illinois Health 
(CEKNKVKGU�CPF�5GTXKEGU�4GXKGY�DQCTF����

In October of the same year, the deal closed.����6JG�ƂPCN�
UCNG�RTKEG�HQT�VJG�JQURKVCN�RTQRGTV[�UQNF�VQ�9QQFNCMG�
2CEKƂE�*QNFKPIU��..%�YCU������OKNNKQP�FQNNCTU��YKVJ�OQUV�QH�
VJG�RTQEGGFU�IQKPI�VQ�6GPGVoU�UWDUKFKCT[��8*5�QH�+NNKPQKU��
Inc.���

The same month, the Chicago Sun-Times published a story 
about an illegal campaign contribution from a hospital 
QYPGF�D[�%GFCT�*GCNVJ�)TQWR�KP�.QWKUKCPC�VQ�C�%QQM�
%QWPV[�LWFKEKCN�ECPFKFCVG��6JG�ECPFKFCVGoU�JWUDCPF�
4GR��
%JTKU�9GNEJ��JCF�UWRRQTVGF�VJG�NGIKUNCVKQP�VJG�RTGXKQWU�
year that helped expedite the regulatory process for 
%GFCT�*GCNVJoU�CESWKUKVKQP�CPF�TGQRGPKPI�QH�9GUVNCMG����

#V�VJG�VKOG�QH�VJKU�YTKVKPI��KV�CRRGCTU�VJCV�9QQFNCMG�
5RGEKCNV[�*QURKVCN�JCU�PQV�[GV�QRGPGF����

Attempted sale of West Suburban and 
Weiss Memorial hospitals

+P�/CTEJ�������2KRGNKPG�CPPQWPEGF�KVU�KPVGPV�VQ�UGNN�VJG�
TGOCKPKPI�%JKECIQ�CTGC�JQURKVCNU�
9GUV�5WDWTDCP�/GFKECN�
%GPVGT�CPF�9GKUU�/GOQTKCN�*QURKVCN��HQT�����OKNNKQP�VQ�
4GUKNKGPEG�*GCNVJECTG����

6JG�HQNNQYKPI�OQPVJ��4GUKNKGPEG�*GCNVJECTG�CPF�4COEQ�
*GCNVJECTG�*QNFKPIU�ƂNGF�VJGKT�EJCPIG�QH�QYPGTUJKR�
exemption application with the Illinois Health Facilities and 
5GTXKEGU�4GXKGY�$QCTF��6JG�CRRNKECVKQP�FGVCKNU�VJCV�VJG�
EQNNGEVKXG�TGCN�GUVCVG�
JQURKVCN�CPF�NCPF��YQWNF�DG�UQNF�HQT�
����OKNNKQP�VQ�4COEQ�*GCNVJECTG�*QNFKPIU�CPF�QRGTCVKQPU�
VQ�4GUKNKGPEG�CV�GCEJ�JQURKVCN�HQT�QPN[�������

#7/�*GCNVJECTG�)NQDCN�*GCNVJECTG�/CPCIGOGPV��..%�

FDC�4GUKNKGPEG�*GCNVJECTG��KU�C�HQT�RTQƂV�JGCNVJECTG�
management company founded by Dr. Manoj Prasad 
in Michigan, just two months ahead of the sale 
announcement.��� Dr. Prasad reportedly specializes in 

https://www.bizapedia.com/nj/lakeland-holdings-2020-llc.html
https://cedarhealthgroup.com/about
https://cedarhealthgroup.com/about
https://www.landlordwatchlist.com/landlords
https://www.ilga.gov/legislation/BillStatus.asp?DocNum=168&GAID=16&DocTypeID=SB&LegId=129237&SessionID=110&GA=102
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“resuscitating struggling healthcare organizations of all 
sizes, types, and locations.”����4COEQ�*GCNVJECTG�*QNFKPIUo�
UQNG�OGODGT�KU�/T��4GFF[�4CVJPCMGT�2CVNQNC��YJQUG�
background includes overseeing business holdings in 
energy, hospitality, and retail.���

#V�C�RWDNKE�JGCTKPI�HQT�VJG�EJCPIG�KP�QYPGTUJKR��
community members expressed concerns about “the 
professional background of the applicants and the 
ƂPCPEKCN�YJGTGYKVJCN�QH�VJG�DW[GTU�q���

1PG�NGVVGT�QH�EQPEGTP�VQ�VJG�4GXKGY�$QCTF�HTQO�CP�
7RVQYP�TGUKFGPV�PCOGF�/CTKC�$CTPGU�CPF�FCVGF�/C[�����
�����TGCFU�

� �pe2KRGNKPG�*GCNVJ�RTQRQUGU�VQ�UGNN�DQVJ�JQURKVCNU�
VQ�4COEQ�*GCNVJECTG�*QNFKPIU�
C�XGPVWTG�ECRKVCN�
company based in Princeton, New Jersey, and owned 
D[�/T��2CVNQNC��YJQ�KU�C�ICU�UVCVKQP�CPF�JQVGN�QYPGT���
YJKEJ�KP�VWTP�RNCPU�VQ�.'#5'�DQVJ�JQURKVCNU�VQ�
4GUKNKGPEG�*GCNVJECTG��6*+5�+5�#�4'&�(.#)�q���

Barnes included a number of questions related to the 
DW[GTUo�ƂPCPEKCN�CPF�RTQHGUUKQPCN�DCEMITQWPFU���� with 
the request, “Please consider delaying the approval of 
VJG�UCNG�QH�9GKUU�/GOQTKCN�*QURKVCN�CPF�9GUV�5WDWTDCP�
*QURKVCN�KP�1CM�2CTM�VQ�4COEQ���4GUKNKGPEG�WPNGUU�CPF�WPVKN�
VJG�RTQRQUGF�DW[GTU�RTQXKFG�XGTKƂCDNG�CPF�UCVKUHCEVQT[�
CPUYGTU�VQ�#..�QH�VJG�SWGUVKQPU�NKUVGF�CDQXG����QT�FGP[KPI�
the request for sale if those questions are not answered 
satisfactorily.”���

+P�,WPG�������VJG�+NNKPQKU�*GCNVJ�(CEKNKVKGU�CPF�5GTXKEGU�
4GXKGY�$QCTF�CRRTQXGF�VJG�����OKNNKQP�UCNG�QH�VJG�
JQURKVCNU�VQ�4COEQ�*GCNVJECTG�*QNFKPIU��..%�CPF�#7/�
)NQDCN�*GCNVJECTG�/CPCIGOGPV��YKVJ�#7/�4GUKNKGPEG�
CESWKTKPI�VJG�QRGTCVKQPU�HQT�VJG�JQURKVCNU�CPF�4COEQ�
CESWKTKPI������QH�VJG�TGCN�GUVCVG����

*QYGXGT��4COEQ�HCEGF�FKHƂEWNVKGU�UGEWTKPI�VJG�ƂPCPEKPI�
PGGFGF�VQ�ENQUG�VJG�UCNG�D[�#WIWUV�������6YQ�OQPVJU�
NCVGT��2KRGNKPG�ƂNGF�HQT�%JCRVGT����DCPMTWRVE[����
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Pipeline’s Chapter 11 Bankruptcy

Meanwhile, in Los Angeles…

+P�,WN[�������2KRGNKPG�*GCNVJ�WUGF�C�TGRWTEJCUG�QRVKQP�
to enter into a sale-leaseback agreement with Medical 
Properties Trust for all four Pipeline hospitals plus two 
OGFKECN�QHƂEG�DWKNFKPIU�KP�VJG�.QU�#PIGNGU�CTGC���� Medical 
2TQRGTVKGU�6TWUV�RCKF������OKNNKQP�HQT�VJG�TGCN�GUVCVG����

#�HGY�OQPVJU�NCVGT��VJG�LA Business Journal published a 
story on Pipeline, highlighting its “success with safety net 
model” and reporting that it appeared to have weathered 
VJG�%18+&����ETKUKU�CPF�YCU�TGCF[�VQ�TGUWOG�KVU�GZRCPUKQP�
strategy.����(QTOGT�%'1�#PFTG�5QTCP�VQNF�VJG�RCRGT�
that Pipeline Health was “looking to acquire additional 
UCHGV[�PGV�JQURKVCNU�YKVJKP�5QWVJGTP�%CNKHQTPKC��UJQWNF�CP[�
become available for sale, and to expand its presence in 
Illinois and Texas.”���

6JG�CTVKENG�FQGU�PQV�OGPVKQP�VJG�ENQUWTG�QH�9GUVNCMG�
JQURKVCN�CPF�KVU�%JCRVGT���DCPMTWRVE[��PQT�FQGU�KV�
OGPVKQP�VJG�UCNG�QH�9GKUU�/GOQTKCNoU�RCTMKPI�NQV�CPF�VJG�
community protest it generated.

Pipeline files for Chapter 11 bankruptcy

2KRGNKPG�ƂNGF�HQT�%JCRVGT����DCPMTWRVE[�C�NKVVNG�QXGT�C�
[GCT�NCVGT��#EEQTFKPI�VQ�DCPMTWRVE[�FQEWOGPVU��2KRGNKPG�
TGRQTVGF�C�VQVCN�PGV�NQUU�HQT�VJG����OQPVJ�RGTKQF�GPFKPI�KP�
#WIWUV������QH���������OKNNKQP�����&GGTƂGNF�CPF�&CXKFUQP�
-GORPGT�RTQXKFGF�VJG�FGDVQT�KP�RQUUGUUKQP�ƂPCPEKPI����

#�FGENCTCVKQP�ƂNGF�KP�VJG�DCPMTWRVE[�RTQEGGFKPIU�D[�
2KRGNKPGoU�%JKGH�6TCPUHQTOCVKQP�1HƂEGT��4WUUGNN�2GTT[�ENCKOU�
VJCV�2KRGNKPGoU�PGGF�VQ�ƂNG�HQT�%JCRVGT����DCPMTWRVE[�
arose from multiple areas. First, Pipeline was allegedly 
experiencing delays in receiving government funding and 
RC[OGPVU�VQ�VJG�VWPG�QH�����OKNNKQP���� It also claimed 
that legacy arrangements for labor, goods, services, and 
technology were costly and in need of restructuring.��� 
Perry also claimed that Pipeline’s facilities were an average 
CIG�QH����[GCTU�QNF�CPF�TGSWKTGF�OCP[�KORTQXGOGPVU����

The declaration also cites the growing costs of labor and goods 
due to a tightening labor market and supply chain issues that 
UVCTVGF�YKVJ�VJG�RCPFGOKE��#EEQTFKPI�VQ�VJG�FGENCTCVKQP��VJG�



21How Private Equity Raided Safety Net Hospitals | Volume 2: Pipeline Health

EQUV�QH�EQPVKPIGPV�NCDQT�TQUG�D[�����OKNNKQP�KP�VJG�ƂTUV�VYQ�
OQPVJU�QH������EQORCTGF�VQ�RTG�RCPFGOKE�NGXGNU����

Pipeline lists the Illinois facilities as driving overall losses in 
its national business, claiming that together they posted a 
PGV�NQUU�QH��������OKNNKQP�CPF�VJCV�VJG�%CNKHQTPKC�CPF�6GZCU�
operations were having to subsidize them. Pipeline claims 
to have elected to sell the Illinois facilities to address this 
KUUWG��DWV�VJG�DW[GT�GZRGTKGPEGF�ƂPCPEKPI�KUUWGU�CPF�pYCU�
not able to close in a timely manner.”���

This is quite a laundry list of problems, many of which were 
long-term issues. The representation of Pipeline’s issues in 
2GTT[oU�FGENCTCVKQP�KU�CV�QFFU�YKVJ�JQY�5QTCP�TGRTGUGPVGF�
Pipeline’s health in the interview with the LA Business 
Journal a year prior.

The declaration states that investors were aware of major 
operating losses at the Illinois hospitals before closing on 
VJGKT�CESWKUKVKQP�KP�,CPWCT[�������;GV��VJG�EQORCP[�OQXGF�
forward with the acquisition anyways.���

Pipeline’s business strategies have often involved 
OQPGVK\KPI�JQURKVCN�TGCN�GUVCVG��DWV�VJKU�RTQXGF�FKHƂEWNV�KP�
VJG�%JKECIQ�OCTMGV��4GIWNCVQTU�CPF�NCYUWKVU�RTGXGPVGF�
VJGO�HTQO�ENQUKPI�CPF�UGNNKPI�9GUVNCMG�HQT�C�RTQƂV��5GNNKPI�
9GKUU�/GOQTKCNoU�RCTMKPI�NQV�YCU�OGV�YKVJ�EQOOWPKV[�
resistance and regulatory hoops that caused delays. 

&WG�VQ�4GUKNKGPEG�*GCNVJECTGoU�CPF�4COEQ�*GCNVJECTG�
*QNFKPIoU�ƂPCPEKPI�KUUWGU��2KRGNKPG�YCU�WPCDNG�VQ�ENQUG�
QP�C�����OKNNKQP�FGCN�KP�CEEQTFCPEG�YKVJ�VJG�GUVCDNKUJGF�
CESWKUKVKQP�CITGGOGPV��CPF�ƂNGF�HQT�%JCRVGT����
bankruptcy less than two months later.���

+P�������2KRGNKPG�PGVVGF������OKNNKQP�HTQO�KVU�UCNG�
NGCUGDCEM�VTCPUCEVKQP�KP�.QU�#PIGNGU��9JGTG�FKF�CNN�VJKU�
money go? In theory, Pipeline could have covered the 
NQUUGU�KP�+NNKPQKU�YKVJ�VJKU�YKPFHCNN�CPF�UVKNN�JCF�����OKNNKQP�
left over to cover backlogs in government payments and 
higher than average contingent labor costs.

However, sale-leaseback transactions can generate large 
lease obligations that cut into funds that can be used 
for operating expenses. In Perry’s declaration, Pipeline’s 

UGEQPF�JKIJGUV�FGDV�
��������OKNNKQP��KU�TGNCVGF�VQ�VJG�
sale-leaseback of the California properties.��� Investors 
may have generated a large amount of one-time revenue 
by entering into the sale-leaseback arrangement with 
Medical Properties Trust, but they ultimately burdened 
the operations of the hospitals with hefty monthly lease 
RC[OGPVU��2GTT[oU�FGENCTCVKQP�CNUQ�UJQYGF�C��������OKNNKQP�
debt associated with the sale-leaseback of City Hospital at 
9JKVG�4QEMoU�RTQRGTV[����

During the bankruptcy process, Pipeline Health 
CPPQWPEGF�CP�CITGGOGPV�YKVJ�4GUKNKGPEG�*GCNVJECTG�
for the sale of the operations for the two Chicago-area 
hospitals. The agreement included a second phase in 
YJKEJ�4COEQ�*GCNVJECTG�*QNFKPIU�YQWNF�RWTEJCUG�VJG�
real estate associated with the hospitals.����#�DCPMTWRVE[�
LWFIG�CRRTQXGF�VJG�UCNG�QP�0QXGODGT������������� 
6JG�CESWKUKVKQP�ENQUGF�KP�NCVG�&GEGODGT�������OCMKPI�
4GUKNKGPEG�*GCNVJECTG�CPF�4COEQ�*GCNVJECTG�*QNFKPIU�
9GKUU�/GOQTKCNoU�CPF�9GUV�5WDWTDCPoU�PGY�QYPGTU���� 
The proceeds from the sale reportedly went to stabilizing 
2KRGNKPGoU�ƂPCPEGU����

Pipeline emerges from bankruptcy

1P�(GDTWCT[����������2KRGNKPG�GZKVGF�KVU�%JCRVGT����
bankruptcy following a restructuring.���

The restructuring involved leadership changes, including 
VJG�TGRNCEGOGPV�QH�%'1�#PFTGK�5QTCP�YKVJ�4QDGTV�#NNGP��
CU�YGNN�CU�C�VTKOOKPI�FQYP�QH�CRRTQZKOCVGN[������OKNNKQP�
in debt and liabilities.���



22

Conclusion

It is hard to look at Pipeline’s business dealings—
especially in Chicago—and come away believing that 
KVU�ƂPCPEKCN�YQGU�TGUWNVGF�GPVKTGN[�HTQO�GZVGTPCN�
factors that were insurmountable, such as delays in 
government funding, contingent labor costs, and 
legacy arrangements.��9JKNG�PQ�QPG�KP������EQWNF�JCXG�
foreseen how the pandemic would impact the cost of 
running a hospital, Pipeline knowingly acquired hospitals 
that were operating at major losses. It entered into an 
agreement to sell one of the hospitals that contradicted 
assurances it made to regulators. Its ownership was 
obscured by a business structure that used dozens of 
subsidiaries and holding companies, a structure that 
also has protected the assets of its investors and parent 
companies from losses at individual hospitals.

Pipeline’s actions resulted in the closure and bankruptcy of a 
safety net hospital, mass layoffs, the sale of property zoned 
for hospital use to be converted into luxury housing despite 

EQOOWPKV[�RTQVGUVU��CPF�KVU�QYP�%JCRVGT����DCPMTWRVE[��
Pipeline’s story has eerie parallels with what happened at 
other safety net hospitals owned by private equity investors.

+P�����sVJG�UCOG�[GCT�VJCV�9GUVNCMG�ENQUGFt.GQPCTF�
)TGGP�QYPGF�2TQURGEV�/GFKECN�*QNFKPIU�UJWV�FQYP�
KVU�5CP�#PVQPKQ�HCEKNKVKGU��NC[KPI�QHH�PGCTN[������YQTMGTU�
and selling the hospital building to a hotel developer.��� 
The same year, Hahnemann Hospital in Philadelphia 
went bankrupt and closed under the stewardship of Joel 
Freedman and Paladin Healthcare.���

Joel Freedman and Pipeline’s Nick Orzano are former 
colleagues at Paladin Capital and former co-investors in 
#XCPVK�*QURKVCNU����

;GV��in a familiar story, the investors will land on their feet 
while communities are left holding the bag and faced with 
uncertainty.

https://www.paladinhealthcare.com/portfolio-items/joel-freedman/
https://www.pipelinehealth.us/leadership/
https://pestakeholder.org/wp-content/uploads/2022/11/Prospect_Primer_Nov-2022.pdf
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#U�QH�VJKU�YTKVKPI��2KRGNKPGoU�KPXGUVQTU�JCXG�HCEGF�HGY�
consequences for the business practices they carried out 
that harmed hospitals and the communities they serve. In 
fact, Nick Orzano and Mark Bell were reappointed as co-
2TGUKFGPVU�D[�2KRGNKPGoU�PGY�DQCTF�KP�#RTKN���������

The story of private equity-backed Pipeline Health’s 
pillaging of safety net hospitals should be cause for 
concern for policymakers, regulators, healthcare workers, 
patients, and communities.

Its convoluted and opaque ownership structure allowed many 
of its investors to remain in the shadows, even as impacted 
community members and legislators asked questions.

Through sale-leaseback transactions with real estate 
KPXGUVOGPV�VTWUVU�
4'+65��HQT�JQURKVCN�TGCN�GUVCVG�KP�6GZCU�
CPF�%CNKHQTPKC��2KRGNKPG�IGPGTCVGF������OKNNKQP�KP�TGXGPWG��
6JG[�TGRQTVGFN[�GCTPGF�CPQVJGT�����OKNNKQP�HQT�VJG�UCNG�QH�
VJG�9GKUU�/GOQTKCN�RCTMKPI�NQV��$WV�VJG�UCNG�NGCUGDCEMU�
created long-term debt obligations placed on the backs of 
hospital operations.

Pipeline’s story points to a greater need for transparency 
around acquisitions of hospitals and healthcare facilities. 

Many of Pipeline’s extractive practices happened 
under the noses of Illinois regulators. Illinois, which by 
comparison to other states has a somewhat robust and 
transparent change-of-ownership regulatory process 
for healthcare facilities, did not have full and complete 
information on Pipeline and its proposed acquisitions. 

9JKNG�+NNKPQKU�NCYOCMGTU�TGURQPFGF�SWKEMN[�VQ�2KRGNKPGoU�
CVVGORVGF�ENQUWTG�QH�9GUVNCMG��VJG[�FKCNGF�DCEM�C�
regulatory requirement a few years later to make it easier 
HQT�CPQVJGT�KPXGUVOGPV�ƂTO�VQ�DW[�VJG�JQURKVCN�

Many community members watching Pipeline’s dealings 
in Chicago were extremely vigilant, raising concerns with 
their local politicians, submitting letters, attending public 
JGCTKPIU�CPF�GXGP�JQNFKPI�TCNNKGU��;GV�TGIWNCVQTU�CPF�
IQXGTPOGPV�QHƂEKCNU��CTOGF�YKVJ�KPCFGSWCVG�KPHQTOCVKQP��
gave the green light to Pipeline every step of the way. 

)TGCVGT�XKIKNCPEG�KU�PGGFGF�QP�VJG�RCTV�QH�NCYOCMGTU��
TGIWNCVQTU��CPF�IQXGTPOGPV�QHƂEKCNU�VQ�CFFTGUU�VJG�VJTGCVU�
associated with private equity- and investor-ownership of 
UCHGV[�PGV�CPF�EQOOWPKV[�JQURKVCNU��4GIWNCVKQPU�PGGF�VQ�
be updated to thwart predatory investor strategies aimed 
at monetizing real estate and obscuring ownership. More 
stringent regulations paired with greater accountability 
measures can deter investors hoping to make a quick 
buck at the expense of communities, as well as hold them 
accountable when they do. 

Policy recommendations

2'52�JCU�FTCHVGF�VJG�HQNNQYKPI�RQNKE[�TGEQOOGPFCVKQPU�
to prevent extractive and harmful business practices by 
RTKXCVG�GSWKV[�ƂTOU�CPF�QVJGT�V[RGU�QH�KPXGUVQTU�YJQ�YKUJ�
to invest in hospitals.

1.  All states should have robust and transparent 
change-of-ownership regulations for hospitals and 
other healthcare facilities. 

 a.  These regulations should require extensive 
reporting of any and all ownership stakes in the 
relevant entities (including ownership of each 
JQNFKPI�EQORCP[�WUGF��VQ�GPUWTG�VJCV�KPXGUVQTU�
cannot hide behind complicated business setups to 
obscure true ownership.

  i.  Investors should also be required to disclose 
any changes in ownership stakes that occur in 
the time period between when a change-of-
ownership is approved by regulators and the 
closing of an acquisition.

� D�� �4GIWNCVQTU�UJQWNF�TGSWKTG�VJCV�CESWKUKVKQP�
CITGGOGPVU�DGVYGGP�DW[GT
U��CPF�UGNNGT
U��DG�
disclosed as part of change-of-ownership processes. 

� E�� �#NN�KPXQNXGF�KPXGUVQTU�UJQWNF�DG�TGSWKTGF�VQ�
disclose if they are the subject of any active 
investigations or lawsuits related to Medicare and/
QT�/GFKECKF�HTCWF�CPF�XKQNCVKQPU�QH�VJG�5VCTM�.CY��

 d.  Individuals who provide false information and/
or intentionally fail to disclose accurate ownership 
information to regulators should be criminally prosecuted.
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� G�� �5VCVGU�UJQWNF�TGXKUG�EJCPIG�QH�QYPGTUJKR�
regulations to also include extensive oversight of 
ownership of hospital property; not just operations.

2.  The federal government should require all hospitals 
to disclose publicly on websites and to the federal 
government all ownership stakes and investors.

3.  States should require regulatory review of all 
hospital real estate sales to ensure that any such 
UCNGU�YKNN�NGCXG�VJG�JQURKVCN�ƂPCPEKCNN[�XKCDNG� 
States can also legislate that proceeds from 
JQURKVCN�TGCN�GUVCVG�UCNGU�ECPPQV�DG�WUGF�VQ�ƂPCPEG�
investor payouts. Such regulations could deter 
and prevent the monetization of real estate for 
investors’ enrichment and to the detriment of local 
communities.

#U�NQPI�CU�RTKXCVG�GSWKV[�ƂTOU��JGFIG�HWPFU��CPF�QVJGT�
investors are part of the healthcare ecosystem, it is 
imperative that policymakers and regulators stay vigilant 
to the various strategies these investors use to obscure 
VJGKT�VTWG�QYPGTU�CPF�VQ�VWTP�C�RTQƂV�CV�VJG�GZRGPUG�QH�
communities, hospitals, patients, and healthcare workers. 

5CHGV[�PGV�JQURKVCNU��YJKEJ�RTQXKFG�C�FKURTQRQTVKQPCVG�
amount of care to government-insured and uninsured 
patients, are especially vulnerable targets. Because 
VJG[�CTG�QHVGP�WPRTQƂVCDNG��VJG�QRRQTVWPKVKGU�VJCV�FQ�
GZKUV�VQ�OCMG�C�RTQƂV�HTQO�VJGUG�JQURKVCNU�QHVGP�KPXQNXG�
monetizing real estate and cutting costs in ways that hurt 
workers, patients, and communities. 

Federal and state governments can prevent the vultures 
from circling by directly investing in safety net hospitals to 
ensure they can offer all the essential healthcare services 
a community needs, regardless of whether these services 
CTG�RTQƂVCDNG��6JGUG�JQURKVCNU�UJQWNF�PQV�JCXG�VQ�TGOCKP�
ƂPCPEKCNN[�UGNH�UWHƂEKGPV��DWV�TCVJGT�JCXG�FKTGEV�UWDUKFKGU�VQ�
UWRRQTV�VJGO��5CHGV[�PGV�JQURKVCNU�TGEGKXKPI�FKTGEV�RWDNKE�
KPXGUVOGPV�UJQWNF�TGOCKP�CU�IQXGTPOGPVCN�QT�PQPRTQƂV�
hospitals and have strict accountability measures in place 
VQ�GPUWTG�VJCV�RWDNKE�KPXGUVOGPV�WNVKOCVGN[�DGPGƂVU�
communities and community health.

5CHGV[�PGV�JQURKVCNU�CTG�ETKVKECN�HQT�QWT�UQEKGV[��CPF�YG�YKNN�
have to treat them as such if we want to safeguard them 
from predatory investors.
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Appendices

Appendix A: Ownership of Pipeline Health System

2KRGNKPG�*GCNVJ�5[UVGO�KU�QYPGF�D[�5VCPVQP�4QCF�%CRKVCN��
&CXKFUQP�-GORPGT�%CRKVCN�/CPCIGOGPV��CPF�&GGTƂGNF�
Management. Its various hospitals are also backed by 
OWNVKRNG�KPFKXKFWCNU�VJCV�JCXG����QT�ITGCVGT�QYPGTUJKR�
UVCMGU��9G�YKNN�UQTV�VJTQWIJ�VJG�FCVC�DGJKPF�VJKU�
ownership structure, drawing from bankruptcy documents, 
TGCN�GUVCVG�TGEQTFU��TGIWNCVQT[�ƂNKPIU��CPF�VJG�TGEGPVN[�
launched Centers for Medicare and Medicaid Services 
(CMS) hospital ownership database. 

Pipeline’s investor ownership is quite convoluted due to its 
use of over two dozen subsidiaries and holding companies 
and limited transparent information about ownership on 
its and its investors’ websites.

#EEQTFKPI�VQ�FQEWOGPVU�UWDOKVVGF�YKVJ�KVU�1EVQDGT������
DCPMTWRVE[�ƂNKPI��2KRGNKPG�*GCNVJ�5[UVGO�YCU�QYPGF�D[�
&(2�1REQ�..%�
������QYPGTUJKR�KPVGTGUV���&GGTƂGNF�2*�
*QNFKPIU�+8��.2�
�������CPF�2KRGNKPG�*QURKVCN�*QNFKPIU�

�����������#U�YG�YKNN�QWVNKPG�KP�VJG�PGZV�UGEVKQPU��&(2�
1REQ�..%�KU�CUUQEKCVGF�YKVJ�&CXKFUQP�-GORPGT�%CRKVCN�
/CPCIGOGPV��&GGTƂGNF�2*�*QNFKPIU�+8��.2�KU�CUUQEKCVGF�
YKVJ�&GGTƂGNF�/CPCIGOGPV��CPF�2KRGNKPG�*QURKVCN�
*QNFKPIU�KU�CUUQEKCVGF�YKVJ�5VCPVQP�4QCF�%CRKVCN��

1P�KVU�YGDUKVG��&GGTƂGNF�/CPCIGOGPV�FGUETKDGU�KVUGNH�CU�
pCP�KPXGUVOGPV�ƂTO�FGFKECVGF�VQ�CFXCPEKPI�JGCNVJECTG�
VJTQWIJ�KPHQTOCVKQP��KPXGUVOGPV��CPF�RJKNCPVJTQR[tCNN�
toward the end goal of cures for disease, improved quality 
QH�NKHG��CPF�TGFWEGF�EQUV�QH�ECTG��#U�QH�&GEGODGT�������
VJG�ƂTO�OCPCIGU�OQTG�VJCP�����DKNNKQP�KP�CUUGVU�q��� 

6JG�ƂTO�GZRGTKGPEGF�C�UECPFCN�KP������YJGP�VYQ�QH�KVU�HQTOGT�
partners were sentenced to three years in prison for an insider 
VTCFKPI�UEJGOG�KPXQNXKPI�NGCMU�HTQO�%/5��#P�GORNQ[GG�YJQ�
YQTMGF�HQT�%/5�YCU�CNUQ�UGPVGPEGF�KP�TGNCVKQP�VQ�VJG�UEJGOG��
CU�YGNN�CU�C�HQWPFGT�QH�C�RQNKVKECN�EQPUWNVKPI�ƂTO�VJCV�JGNRGF�
HCEKNKVCVG�VJG�NGCMU�VQ�VJG�&GGTƂGNF�2CTVPGTU����

Davidson Kempner Capital Management describes itself as 
C�pINQDCN�KPXGUVOGPV�ƂTOq�YKVJ�����DKNNKQP�KP�CUUGVU�WPFGT�
management.��� It deals in private equity, real estate, 
credit, and other types of investment and investment 
services.��� Davidson Kempner is also an investor alongside 
)QNFGP6TGG�#UUGV�/CPCIGOGPV�KP�3WQTWO�*GCNVJ��YJKEJ�
EQPUKUVU�QH����TWTCN�JQURKVCNU�CETQUU����UVCVGU����

5VCPVQP�4QCF�%CRKVCN�
54%��KU�CP�KPXGUVOGPV�ƂTO�HQWPFGF�
KP���������CPF�JGCFSWCTVGTGF�KP�'N�5GIWPFQ��%#���� Its 
website advertises both a real estate portfolio��� and a 
private equity portfolio.��� It appears to primarily focus on 
real estate investing, claiming on its website that it “owns 
and operates a commercial property portfolio in excess of 
��OKNNKQP�USWCTG�HGGV�q���

7PRCEMKPI�VJG�TGNCVKQPUJKR�DGVYGGP�2KRGNKPG��&GGTƂGNF�
Management & Davidson Kempner Capital Management
6YQ�QH�2KRGNKPGoU�DCEMGTU��&GGTƂGNF�/CPCIGOGPV�CPF�
Davidson Kempner Capital Management, do not advertise 
their relationships to Pipeline Health on their websites or 
in press releases. 

9KVJQWV�DCPMTWRVE[�ƂNKPIU��the hospital ownership 
database recently launched by Center for Medicare 
and Medicaid Services (CMS), regulatory filings with 
the state of Illinois, and real estate records, it would be 
FKHƂEWNV�VQ�KFGPVKH[�NKPMU�DGVYGGP�&GGTƂGNF�/CPCIGOGPV��
Davidson Kempner and Pipeline Health.

Per the CMS hospital ownership data��&(2�1REQ�..%�

&CXKFUQP�-GORPGT��CPF�&GGTƂGNF�2TKXCVG�&GUKIP�(WPF�+8�
YGTG�KPXGUVQTU�KP�2KRGNKPG�JQURKVCNU�CU�QH�,CPWCT[����������

9JKNG�VJG[�UJQY�WR�CU�2KRGNKPG�JQURKVCN�QYPGTU�CU�QH�
,CPWCT[�������&(2�1REQ�..%�CPF�&GGTƂGNF�2TKXCVG�&GUKIP�
Fund, IV are not listed as owners in change-of-ownership 
GZGORVKQP�CRRNKECVKQPU�ƂNGF�HQT�VJG�VJTGG�%JKECIQ�
JQURKVCNU�KP����������&(2�1REQ��..%�YCU�PQV�KPEQTRQTCVGF�
until after the application was submitted, which partially 

https://data.cms.gov/provider-characteristics/hospitals-and-other-facilities/hospital-all-owners
https://data.cms.gov/provider-characteristics/hospitals-and-other-facilities/hospital-all-owners
https://data.cms.gov/provider-characteristics/hospitals-and-other-facilities/hospital-all-owners
https://data.cms.gov/provider-characteristics/hospitals-and-other-facilities/hospital-all-owners
https://data.cms.gov/provider-characteristics/hospitals-and-other-facilities/hospital-all-owners
https://drive.google.com/file/d/1oB699sM3atRYc50iOiVaOR2O9GQWcQVx/view?usp=share_link
https://drive.google.com/file/d/1oB699sM3atRYc50iOiVaOR2O9GQWcQVx/view?usp=share_link
https://docs.google.com/spreadsheets/d/1ctQW0M_pMPf0hqB48dpnyw_0Xpmv268F/edit?usp=sharing&ouid=114019279977311504164&rtpof=true&sd=true
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GZRNCKPU�VJKU��.KOKVGF�NKCDKNKV[�EQORCPKGU�CUUQEKCVGF�YKVJ�
VJG�VYQ�KPXGUVQTU�CRRGCT�KP�TGCN�GUVCVG�FGGFU�HQT�9GUV�
5WDWTDCP�CPF�9GKUU�/GOQTKCN��JQYGXGT���� Ultimately, 
the ownership structure reported to regulators appears 
VQ�JCXG�EJCPIGF�CHVGT�2KRGNKPG�ƂNGF�VJG�CRRNKECVKQP�YKVJ�
TGIWNCVQTU�CPF�DGHQTG�VJG�CESWKUKVKQP�YCU�ƂPCNK\GF��

9JKNG�VJG�EJCPIG�QH�QYPGTUJKR�GZGORVKQP�CRRNKECVKQPoU�
TGRQTVGF�QYPGTUJKR�FQGU�PQV�CNKIP�YKVJ�VJG�%/5�FCVC��
QVJGT�UQWTEGU�UJQY�VJCV�&GGTƂGNF�YCU�KPXQNXGF�CU�QH�
,CPWCT[�������&GGTƂGNF�/CPCIGOGPV��VJTQWIJ�&GGTƂGNF�
2TKXCVG�&GUKIP�(WPF��+8��DQWIJV�#FGRVWU�*GCNVJ��CP�
QRGTCVQT�QH�HTGG�UVCPFKPI�GOGTIGPE[�TQQOU��KP�������
purchasing a substantial portion of its debt and providing 
FGDVQT�KP�RQUUGUUKQP�ƂPCPEKPI�HQT�KVU�%JCRVGT����
bankruptcy.����#FGRVWU�CPF�2KRGNKPG�NCVGT�GPVGTGF�KPVQ�
C�LQKPV�XGPVWTG�KP�,CPWCT[������VQ�QRGTCVG�HTGGUVCPFKPI�
GOGTIGPE[�TQQOU�KP�6GZCU��(QTOGT�2KRGNKPG�%'1��,KO�
'FYCTFU��UJCTGF�YKVJ�VJG�RTGUU�VJCV�VJKU�LQKPV�XGPVWTG�
was part of a multifaceted transaction that also involved 
2KRGNKPGoU�CESWKUKVKQP�QH�VJG�HQWT�.QU�#PIGNGU�#XCPVK�
hospitals and the three Chicago-area hospitals.���

%JCRVGT����DCPMTWRVE[�FQEWOGPVU�GZRNCKP�VJCV�VJG�
URQPUQTU�
K�G��&(2�1REQ��..%�CPF�&GGTƂGNF�2TKXCVG�&GUKIP�
(WPF�+8��.2�����DGECOG�GSWKV[�JQNFGTU�KP������

  “Contemporaneously with Pipeline’s acquisition of 
#XCPVK�CPF�%JKECIQ�TGCN�GUVCVG�KP�&GEGODGT�������
5RQPUQTU�CESWKTGF�CFFKVKQPCN�GSWKV[�QH�=2KRGNKPG�*GCNVJ�
5[UVGO?�UWEJ�VJCV�URQPUQTU��EQNNGEVKXGN[��JGNF�OQTG�
VJCP�����QH�VJG�GSWKV[�QH�2*5�q���

*QYGXGT��p&GEGODGT�����q�CRRGCTU�VQ�DG�CP�GTTQT��IKXGP�
VJCV�VJG�CESWKUKVKQP�QH�#XCPVK�CPF�%JKECIQ�TGCN�GUVCVG�
JCRRGPGF�KP�,CPWCT[������CEEQTFKPI�VQ�QVJGT�UQWTEGU���� 
p&GEGODGT�����q�KU�CNUQ�EQPVTCFKEVGF�D[�C�RTGXKQWU�NKPG�
in the same paragraph describing Pipeline’s acquisition of 
%JKECIQ�JQURKVCN�HCEKNKVKGU�KP�,CPWCT[���������

Corporate restructuring
+P�5GRVGODGT�����tCRRTQZKOCVGN[�QPG�OQPVJ�CHVGT�
9GUVNCMGoU�JQNFKPI�EQORCP[�ƂNGF�HQT�DCPMTWRVE[t2KRGNKPG�
ƂNGF�VYQ�EJCPIG�QH�QYPGTUJKR�GZGORVKQPU�YKVJ�VJG�+NNKPQKU�
*GCNVJ�(CEKNKVKGU�CPF�5GTXKEGU�4GXKGY�$QCTF�KP�CFXCPEG�QH�

C�EQTRQTCVG�TGUVTWEVWTKPI�HQT�9GKUU�/GOQTKCN����CPF�9GUV�
5WDWTDCP���� The proposed ownership structure would make 
use of multiple holdings companies and subsidiaries.��� 
9KVJKP�VJKU�UVTWEVWTG��&GGTƂGNF�2TKXCVG�&GUKIP�(WPF�+8�CPF�
&(2�1R%Q�YQWNF�GCEJ�JCXG�C�������UVCMG�KP�9GUV�5WDWTDCP�
CPF�9GKUU�/GOQTKCN���� The change-of-ownership exemption 
HQT�DQVJ�JQURKVCNU�YCU�CRRTQXGF�KP�(GDTWCT[���������

The CMS Hospital Ownership data shows the same 
RGTEGPV�QYPGTUJKR�UVCMGU�HQT�&(2�1R%Q�CPF�&GGTƂGNF�HQT�
9GUV�5WDWTDCP�CPF�9GKUU�/GOQTKCN��CNVJQWIJ�KV�FCVGU�VJKU�
QYPGTUJKR�CU�DGIKPPKPI�QP�,CPWCT[�����������

The CMS data�CNUQ�UJQYU�VJCV�&(2�1REQ�CPF�&GGTƂGNF�2TKXCVG�
Design Fund IV have more substantial ownership stakes in the 
ƂXG�JQURKVCNU�KP�%#�CPF�6:��Click here to see the data.

+PVGTGUVKPIN[��VJG�%JCRVGT����DCPMTWRVE[�FQEWOGPVU�FQ�
not discuss the planned corporate restructuring that 
YCU�TGRQTVGF�KP�EJCPIG�QH�QYPGTUJKR�GZGORVKQP�ƂNKPIU�
VQ�VJG�UVCVG�QH�+NNKPQKU�KP�5GRVGODGT�������� which were 
NCVGT�CRRTQXGF�KP�(GDTWCT[��������� The property holding 
companies used to buy the real estate are also reported 
VQ�DG������HWNN[�QYPGF�UWDUKFKCTKGU�QH�54%�*QURKVCN�
Investments II.���

9JKNG�KV�KU�RQUUKDNG�VJCV�2KRGNKPG�UVTWEVWTGF�VJG�EQORCP[�KP�
,CPWCT[������UWEJ�VJCV�&GGTƂGNF�CPF�&CXKFUQP�-GORPGT�
had no stake in the operating companies of the Chicago 
JQURKVCNU��VJG�%/5�*QURKVCN�1YPGTUJKR�&CVC�UWIIGUVU�
VJG[�JCF�NCTIGT�VJCP����UVCMGU�KP�CV�NGCUV�9GUV�5WDWTDCP�
CPF�9GKUU�/GOQTKCN�
FCVC�HTQO�%/5�KU�PQV�CXCKNCDNG�HQT�
9GUVNCMG�HQNNQYKPI�KVU�ENQUWTG��

&GURKVG�VJG�HCEV�VJCV�&CXKFUQP�-GORPGT�CPF�&GGTƂGNF�FQ�
not advertise their ownership of Pipeline, it is clear that 
VJG�VYQ�ƂTOU�JCXG�DGGP�MG[�KPXGUVQTU�KP�2KRGNKPG�JQURKVCNU�
UKPEG�CV�NGCUV�,CPWCT[�������

Looking at real estate records for clues
9JGP�2KRGNKPG�CESWKTGF�VJG�VJTGG�%JKECIQ�JQURKVCNU�KP�,CPWCT[�
������KV�UGRCTCVGF�QWV�VJG�JQURKVCN�TGCN�GUVCVG�HTQO�QRGTCVKQPU�
through the use of limited liability holding companies for two 
QH�VJG�JQURKVCNU��#�RTQRGTV[�JQNFKPI�EQORCP[�YCU�ETGCVGF�VQ�
house the assets and real estate of the relevant hospital via a 

https://docs.google.com/spreadsheets/d/1ctQW0M_pMPf0hqB48dpnyw_0Xpmv268F/edit?usp=sharing&ouid=114019279977311504164&rtpof=true&sd=true
https://docs.google.com/spreadsheets/d/1ctQW0M_pMPf0hqB48dpnyw_0Xpmv268F/edit?usp=sharing&ouid=114019279977311504164&rtpof=true&sd=true
https://docs.google.com/spreadsheets/d/1ctQW0M_pMPf0hqB48dpnyw_0Xpmv268F/edit?usp=sharing&ouid=114019279977311504164&rtpof=true&sd=true
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sale-leaseback arrangement with an operations company. The 
operating company held the license to operate and provide 
care with the state of Illinois.���

+P�TGCN�GUVCVG�TGEQTFU�ƂNGF�YKVJ�VJG�%QQM�%QWPV[�4GEQTFGT�
QH�&GGFU�KP�,CPWCT[�������YG�UGG�VJCV�&(2�2TQR%1��
..%�CPF�&GGTƂGNF�%JKECIQ�2TQR%Q��..%�CTG�JQNFKPI�
companies, among a few others, falling under the 
WODTGNNC�QH�9GKUU�2TQRGTV[�*QNFKPIU��..%��VJG�RTQRGTV[�
holding company that entered into the sale-leaseback 
CTTCPIGOGPV�YKVJ�2KRGNKPG�9GKUU�/GOQTKCN�*QURKVCN��6JG�
UKIPCVWTG�RCIG�QP�VJG�/GOQTCPFWO�QH�.GCUG�NKUVU�C�&CXKF�
%NCTM�CU�VJG�#WVJQTK\GF�5KIPCVQT[�����5GG�(KIWTG����6JGTG�
is a David Clark who is both a partner and General 
Counsel at Deerfield Management who has worked 
there since 2009, according to Deerfield’s website.

+P�/CTEJ�������&CXKF�-GORPGT�%CRKVCN�/CPCIGOGPV�
RWTEJCUGF�C���������USWCTG�HQQV�OGFKECN�QHƂEG�DWKNFKPI�
NGCUGF�D[�9GKUU�/GOQTKCN�*QURKVCN�HTQO�<GNNGT�4GCNV[�
)TQWR�HQT�������OKNNKQP�����#�RTQRGTV[�JQNFKPI�EQORCP[�
ECNNGF�p9GKUU�/1$q�YCU�WUGF�HQT�VJG�VTCPUCEVKQP��6JG�
URGEKCN�YCTTCPV[�FGGF�NKUVU�VJG�VTCPUCEVKQP�CU�QPN[��������

9GKUU�/1$�KU�EQORTKUGF�QH�VJG�UCOG�OCMGWR�QH�
UWDUKFKCTKGU�CU�9GKUU�2TQRGTV[�*QNFKPIU��YKVJ�&CXKF�
Clark as the authorized signatory. The address for DFP 
1REQ��QPG�QH�VJG�UWDUKFKCT[�EQORCPKGU�YKVJKP�9GKUU�
Property Holdings, is the same address as Davidson 
-GORPGT�%CRKVCN�/CPCIGOGPV�s����/CFKUQP�#XG��(N��
����0GY�;QTM��0GY�;QTM�����#EEQTFKPI�VQ�VJG�5VCVG�QH�
Delaware’s Department of Corporations, DFP Opco was 
incorporated on November 27, 2018 in Delaware, 
just two months before the acquisition of the Chicago 
JQURKVCNU��6JG�EQORCP[�YCU�TGIKUVGTGF�D[�%QIGPE[�)NQDCN�
Inc, a company that provides registered agent services, 
allowing actual individuals and organizations associated 
with the registering company to remain in the shadows. 

6JG�TGCN�GUVCVG�TGEQTFU�HQT�9GUV�5WDWTDCP�/GFKECN�%GPVGT�
UJQY�C�UNKIJVN[�FKHHGTGPV�CTTCPIGOGPV��9GUV�5WDWTDCP�
Property Holdings obtained the real estate from Tenet’s 
JQNFKPI�EQORCP[�QP�,CPWCT[�����������6JGP�2KRGNKPG�
made use of two property holding companies in which 
9GUV�5WDWTDCP�2TQRGTV[�*QNFKPIU��..%�NGCUGF�pVJQUG�

EGTVCKP�RTGOKUGUeFGUETKDGF�KP�VJG�=WPTGEQTFGF?�NGCUG��CPF�
YJKEJ�2TGOKUGU�EQORTKUG�C�RQTVKQP�QH�VJG�NCPFeq�VQ�4KXGT�
(QTGUV�2TQRGTV[�*QNFKPIU��..%����

The two holding companies appear to have the same 
OCMGWR�
5GG�(KIWTGU���CPF�����YKVJ�&CXKF�%NCTM�CU�VJG�
CWVJQTK\GF�UKIPCVQT[�HQT�DQVJ�4KXGT�(QTGUV�2TQRGTV[�
*QNFKPIU�CPF�9GUV�5WDWTDCP�2TQRGTV[�*QNFKPIU���� On 
C�FKHHGTGPV�RCIG�QH�VJG�NGCUG��2KRGNKPG�s�9GUV�5WDWTDCP�
/GFKECN�%GPVGT��..%�KU�NKUVGF�CU�C�VGPCPV����

6JGTG�KU�PQ�/GOQTCPFWO�QH�.GCUG�QP�ƂNG�HQT�9GUVNCMG�
Hospital, but the quit claim and special warranty deed 
QP�ƂNG�UJQY�VJCV�VJG�CESWKUKVKQP�QH�VJG�TGCN�GUVCVG�HTQO�
6GPGV�YCU�XKC�C�RTQRGTV[�JQNFKPI�EQORCP[�ECNNGF�9GUVNCMG�
2TQRGTV[�*QNFKPIU��..%��2KRGNKPG�NKMGN[�EQWNF�PQV�ETGCVG�C�
UKOKNCT�UCNG�NGCUGDCEM�CTTCPIGOGPV�HQT�9GUVNCMG�DGECWUG�
KV�FKF�PQV�QYP�VJG�RTQRGTV[�QWVTKIJVtit took out a $17 
million mortgage from the seller.���

9JKNG�VJG�GZVGPUKXG�WUG�QH�JQNFKPI�EQORCPKGU�CV�ƂTUV�
QDUEWTGU�VJG�TGNGXCPV�KPXGUVOGPV�ƂTOU��C�ENQUG�NQQM�
at the bankruptcy records, real estate records and 
CV�%/5�JQURKVCN�QYPGTUJKR�FCVC�OCMG�KV�ENGCT�VJCV�
&GGTƂGNF�/CPCIGOGPV�CPF�&CXKFUQP�-GORPGT�%CRKVCN�
/CPCIGOGPV�JCF�C�ƂPCPEKCN�UVCMG�KP�2KRGNKPG�JQURKVCNU�CU�
QH�,CPWCT[�������

Stanton Road Capital’s relationship to Pipeline Health
7PNKMG�&GGTƂGNF�/CPCIGOGPV��RTKXCVG�GSWKV[�CPF�TGCN�
GUVCVG�KPXGUVOGPV�ƂTO�5VCPVQP�4QCF�%CRKVCN�FQGU�
CFXGTVKUG�KVU�QYPGTUJKR�QH�2KRGNKPG�*GCNVJ�5[UVGO�QP�KVU�
website. Pipeline Health is listed under its private equity 
portfolio, with the investment characterized as seed 
ECRKVCN�YKVJ�VJG�HQNNQYKPI�FGUETKRVKQP��p54%�2TKPEKRCNU�
were among the initial founders of the Company, have 
served in executive roles, and still sit on the Board today.”

9G�MPQY�HTQO�'ZJKDKV�$�KP�VJG�%JCRVGT����DCPMTWRVE[�
ƂNKPIU�
UGG�(KIWTG���DGNQY��VJCV�54%�+PXGUVOGPVU�++�KU�C�
JQNFKPI�EQORCP[�VJCV�HGNN�WPFGT�2KRGNKPG�*GCNVJ�5[UVGO�
CPF�2KRGNKPG�*GCNVJ�5[UVGO�*QNFKPIU�CU�QH�1EVQDGT�������
From CMS hospital ownership data, we can see that 
both of these parent companies share the same address 
CU�5VCPVQP�4QCF�%CRKVCN�
����2CEKƂE�%QCUV�*KIJYC[�KP�'N�

https://deerfield.com/team/david-clark
https://deerfield.com/team/david-clark
https://deerfield.com/team/david-clark
https://icis.corp.delaware.gov/Ecorp/EntitySearch/NameSearch.aspx
https://icis.corp.delaware.gov/Ecorp/EntitySearch/NameSearch.aspx
https://www.cogencyglobal.com/registered-agent
https://crs.cookcountyclerkil.gov/Document/DisplayPdf?dId=MTkwMzIwNjM3OA2&hId=OGMzOTQzY2I2OTcwZTM0MmZjYjNjNWQzY2VmZGQ3NzI5MTlhOGEzMmYyOWRlODhkZDI1NWEwMDQxZTJjYTdjZg2
https://crs.cookcountyclerkil.gov/Document/DisplayPdf?dId=MTkwMzIwNjM3Nw2&hId=YzcwZTZkYzVjZDk4N2UwYTBkZWI1MmIwMWFiMjY2YzliYzQ0YjY4ZDQwM2JiMzNkZTllOTBmYjlhM2E5NzhiOQ2
https://crs.cookcountyclerkil.gov/Document/DisplayPdf?dId=MTkwMzIwNjM3OQ2&hId=YTljMTY4ZGI2NGFkNjM2NWVkZTRhZDc1YWJiN2MwYjIyYWY3NTIxNDc5ZWEwMTc2ZGZjZjZmNGRhMTAzYTkyYw2
https://crs.cookcountyclerkil.gov/Document/DisplayPdf?dId=MTkwMzIwNjM3OQ2&hId=YTljMTY4ZGI2NGFkNjM2NWVkZTRhZDc1YWJiN2MwYjIyYWY3NTIxNDc5ZWEwMTc2ZGZjZjZmNGRhMTAzYTkyYw2
https://docs.google.com/spreadsheets/d/1ctQW0M_pMPf0hqB48dpnyw_0Xpmv268F/edit?usp=share_link&ouid=114019279977311504164&rtpof=true&sd=true
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5GIWPFQ��%#���CPF�VJGTGHQTG�YG�DGNKGXG�VJCV�VJGUG�JQNFKPI�
EQORCPKGU�CTG�CHƂNKCVGF�YKVJ�5VCPVQP�4QCF�%CRKVCN�

9G�MPQY�from the CMS hospital ownership data and 
%JCRVGT����DCPMTWRVE[�ƂNKPI�VJCV�2KRGNKPG�*QURKVCN�*QNFKPIU��
..%�QPN[�JQNFU�C�OKPQTKV[�UVCMG�QH�2KRGNKPGoU�GSWKV[�

#EEQTFKPI�VQ�VJG������EQTRQTCVG�TGUVTWEVWTKPI�FQEWOGPVU�
ƂNGF�YKVJ�VJG�+NNKPQKU�*GCNVJ�(CEKNKVKGU�CPF�5GTXKEGU�4GXKGY�
Board,����54%�*QURKVCN�+PXGUVOGPVU�++�YQWNF�QYP������
QH�VJG�QRGTCVKPI�GPVKVKGU�HQT�9GUV�5WDWTDCP�CPF�9GKUU�
/GOQTKCN��+P�VWTP�2KRGNKPG�*GCNVJ�5[UVGOU�*QNFKPIU��..%�
YQWNF�QYP������QH�54%�*QURKVCN�+PXGUVOGPVU�++��2KRGNKPG�
*GCNVJ�5[UVGO��..%�YQWNF�QYP������QH�2KRGNKPG�*GCNVJ�
5[UVGO�*QNFKPIU��CPF�2KRGNKPG�*QURKVCN�*QNFKPIU��..%�
YQWNF�QYP��������QH�2KRGNKPG�*GCNVJ�5[UVGO��&(2�1REQ��
..%�YQWNF�QYP�������CPF�&GGTƂGNF�2TKXCVG�&GUKIP�(WPF�
+8��2�YQWNF�QYP��������CU�YGNN��(TQO�JGTG��54%�*QURKVCN�
+PXGUVOGPVU�+��..%�YQWNF�QYP���������QH�2KRGNKPG�
*QURKVCN�*QNFKPIU��.GCFDGVVGT��..%�YQWNF�QYP���������
*QNNKUVGT�*GCNVJ�*QNFKPIU��..%�YQWNF�QYP���������CPF�
,2/�2TQRGTV[�*QNFKPIU��..%�YQWNF�QYP��������5GG�(KIWTG�
��DGNQY�HQT�CP�KNNWUVTCVKQP�QH�VJKU�QYPGTUJKR�UVTWEVWTG��

This data only pertains to two Chicago hospitals, rather 
than the structure for the overall company. In the Chapter 
���DCPMTWRVE[�ƂNKPIU��C�FKHHGTGPV�QTICPK\CVKQPCN�UGVWR�KU�
RTGUGPVGF��5GG�(KIWTG����+V�KU�CNUQ�KORQTVCPV�VQ�PQVG�VJCV�
Pipeline only presented ownership data as it related to 
operational entities, rather than all entities that include 
property holding companies.

6JG�UGVWRU�RTGUGPVGF�KP�VJG�TGIWNCVQT[�ƂNKPIU�CPF�KP�
VJG�DCPMTWRVE[�FQEWOGPVU�OCMG�KV�FKHƂEWNV�VQ�FKUEGTP�
ownership percentages for individual hospitals and for 
the whole company, especially when many of the holding 
EQORCPKGU�WUGF�QDUEWTG�VJG�KPFKXKFWCNU�CPF�ƂTOU�KPXQNXGF�

TWG Partners
Pipeline’s Chicago-area hospitals were also backed by 
69)�2CTVPGTU��..%��C�UOCNN�KPXGUVOGPV�ƂTO�HQWPFGF�D[�&T��
'TKE�9JKVCMGT�����9JKVCMGT�KU�C�TGRQTVGF�ENQUG�HTKGPF�QH�VJG�
1DCOCU�YJQ�CNUQ�HQWPFGF�<KPI�*GCNVJ�KP�������C�EQORCP[�
VJCV�OCTMGVU�/GFKECTG�#FXCPVCIG�RNCPU�VQ�WPFGTUGTXGF�
communities.����&T��9JKVCMGToU�.KPMGF+P�RTQƂNG�KPFKECVGU�VJCV�

he served as a Principal and Vice Chair for Pipeline Health 
HTQO�,CPWCT[������VQ�(GDTWCT[����������69)�JGNF����QT�
greater indirect ownership interest at the three Chicago 
JQURKVCNU��CEEQTFKPI�VQ�TGIWNCVQT[�ƂNKPIU�KP�+NNKPQKU��� and 
the CMS hospital ownership database. The CMS hospital 
ownership data�CNUQ�UJQYU�9JKVCMGT�JCXKPI����QT�ITGCVGT�
QYPGTUJKR�UVCMGU�KP�9GKUU�/GOQTKCN�CPF�9GUV�5WDWTDCP�

Other ownership interests
#�JCPFHWN�QH�QVJGT�HWPFU��JQNFKPI�EQORCPKGU��CPF�
KPFKXKFWCNU�CRRGCT�KP�VJG�%/5�QYPGTUJKR�FCVC�HQT�UQOG�QH�
the Pipeline Hospitals.

� r� �#V�'CUV�.QU�#PIGNGU�&QEVQTU�*QURKVCN��/GOQTKCN�
*QURKVCN�QH�)CTFGPC��%QCUV�2NC\C�*QURKVCN��CPF�
Community Hospital of Huntington Park, Hollister 
Health Holdings was listed as a partial owner as 
QH�������*QNNKUVGT�*GCNVJ�*QNFKPIU�JCU�VJG�UCOG�
CFFTGUU�CU�5VCPVQP�4QCF�%CRKVCN��

 •  JPM Property Holdings was also listed as a partial owner 
HQT�/GOQTKCN�*QURKVCN�CV�)CTFGPC�CPF�%KV[�*QURKVCN�
CV�9JKVG�4QEM�CU�QH�������6JKU�holding company is 
affiliated with James Macpherson, who was also 
listed as an individual owner at both hospitals. James 
/CERJGTUQP�YCU�QPG�QH�VJG�QTKIKPCN�#XCPVK�KPXGUVQTU��� 
and has been a principal at Pipeline Health since 
,CPWCT[�������according to his LinkedIn profile.���

� r� �6KOQVJ[�4QPCP�CPF�0KEM�1T\CPQ��both partners at 
Stanton Road Capital��CU�YGNN�CU�&T��'TKE�9JKVCMGT��
HQWPFGT�QH�69)�2CTVPGTU�CPF�HQTOGT�2KRGNKPG�
GORNQ[GG��JCF�KPFKXKFWCN�QYPGTUJKR�UVCMGU�KP�9GKUU�
/GOQTKCN�CPF�9GUV�5WDWTDCP�CU�QH�������,KO�
'FYCTFU��HQTOGT�2KRGNKPG�%'1��CNUQ�JCF�QYPGTUJKR�
UVCMGU�KP�VJGUG�JQURKVCNU��6JG�%/5�FCVC�CNUQ�UJQYU�
that Mark Bell, former co-president of Pipeline, had 
���QT�ITGCVGT�QYPGTUJKR�UVCMGU�KP�9GUV�5WDWTDCP�
CPF�9GKUU�/GOQTKCN�CU�YGNN�CU�VJG�6GZCU�JQURKVCN�
CPF�VJTGG�QH�VJG�.#�CTGC�JQURKVCNU�

� r� �%JCPIG�QH�QYPGTUJKR�ƂNKPIU�YKVJ�VJG�+NNKPQKU�*GCNVJ�
(CEKNKVKGU�CPF�5GTXKEGU�4GXKGY�$QCTF�UJQY�VJCV�,KO�
'FYCTFU��2KRGNKPG�%'1�CV�VJG�VKOG��YCU�UNCVGF�VQ�JCXG�CP�
���QYPGTUJKR�UVCMG�KP�9GUVNCMG�CPF�9GKUU�/GOQTKCN����

https://docs.google.com/spreadsheets/d/1ctQW0M_pMPf0hqB48dpnyw_0Xpmv268F/edit?usp=share_link&ouid=114019279977311504164&rtpof=true&sd=true
https://docs.google.com/spreadsheets/d/1ctQW0M_pMPf0hqB48dpnyw_0Xpmv268F/edit?usp=sharing&ouid=114019279977311504164&rtpof=true&sd=true
https://docs.google.com/spreadsheets/d/1ctQW0M_pMPf0hqB48dpnyw_0Xpmv268F/edit?usp=sharing&ouid=114019279977311504164&rtpof=true&sd=true
https://docs.google.com/spreadsheets/d/1ctQW0M_pMPf0hqB48dpnyw_0Xpmv268F/edit?usp=sharing&ouid=114019279977311504164&rtpof=true&sd=true
https://opencorporates.com/companies/us_ca/201434410103
https://opencorporates.com/companies/us_ca/201434410103
https://www.linkedin.com/in/james-p-macpherson-jr-078a5021/
https://stantonroadcapital.com/about-us/
https://stantonroadcapital.com/about-us/
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� r� �#V�9GKUU�/GOQTKCN�CPF�9GUV�5WDWTDCP�JQURKVCNU��
/KFECR�(KPCPEKCN�5GTXKEGU�..%�
associated with 
Apollo Global Management���%JKECIQ�*QURKVCN�
2TQREQ�..%��0.1�2TQRGTV[�*QNFKPIU�..%��/QMWNGKC�
..%�
UCOG�CFFTGUU�CU�5VCPVQP�4QCF�%CRKVCN���
5VCPVQP�4QCF�*QNFKPIU�..%��%QTVNCPF�2TQFWEVU�
%QTR�..%��CPF�&-�.&1+�+8�#IITGICVG�*QNFEQ�.2�

CHƂNKCVGF�YKVJ�&CXKFUQP�-GORPGT��CNUQ�CRRGCT�
as entities with ownership interests as of January 
������/QMWNGKC��..%�CRRGCTU�KP�+NNKPQKU�TGIWNCVQT[�
ƂNKPIU�HQT�EJCPIGU�QH�QYPGTUJKR����

� r� �%/5�QYPGTUJKR�FCVC�KU�PQV�CXCKNCDNG�HQT�9GUVNCMG�
DGECWUG�VJG�%/5�FCVCDCUG�YCU�TGNGCUGF�CHVGT�KVU�
closure.

#V�VJG�VKOG�QH�VJKU�YTKVKPI��%/5�FCVC�JCU�PQV�DGGP�
WRFCVGF�VQ�TGƃGEV�2KRGNKPGoU�UCNG�QH�9GKUU�/GOQTKCN�CPF�
9GUV�5WDWTDCP�VQ�4COEQ�*GCNVJECTG�*QNFKPIU��..%�CPF�
#7/�*GCNVJECTG�
FDC�4GUKNKGPEG�*GCNVJECTG��

6Q�XKGY�%/5�JQURKVCN�QYPGTUJKR�HQT�2KRGNKPGoU�JQURKVCNU��
click here��9JKNG�%/5o�FCVCDCUG�JCU�DGGP�KPUVTWOGPVCN�
for this research, it can be confusing. For example, the 
RGTEGPVCIG�QYPGTUJKR�EQNWOP�CFFU�WR�VQ�DG[QPF������
in most cases because it includes holding companies that 
OC[�QYP������QH�CPQVJGT�GPVKV[��DWV�CTG�KP�VWTP�QYPGF�D[�
numerous investors.

A note on property holding companies
#EEQTFKPI�VQ�VJG�%JCRVGT����DCPMTWRVE[�FQEWOGPVU�

UGG�(KIWTG���DGNQY���VJG�RTQRGTV[�JQNFKPI�EQORCPKGU�
associated with the Chicago hospitals appear to be 
JQNFKPI�EQORCPKGU�YKVJKP�54%�*QURKVCN�+PXGUVOGPVU�++�

*QYGXGT��KP�VJG������TGIWNCVQT[�ƂNKPIU�KP�+NNKPQKU�CUUQEKCVGF�
with Pipeline’s corporate restructuring, Pipeline claims that 
54%�*QURKVCN�+PXGUVOGPVU�++�pFQGU�PQV�JQNF�CP�QYPGTUJKR�
KPVGTGUVq�KP�VJG�RTQRGTV[�JQNFKPIU�EQORCPKGU�HQT�9GKUU�QT�
HQT�9GUV�5WDWTDCP��6JG�CRRNKECVKQPU�IQ�QP�VQ�ENCKO�VJCV�
VJG�TGURGEVKXG�RTQRGTV[�JQNFKPI�EQORCPKGU�HQT�9GKUU�CPF�
9GUV�5WDWTDCP�YGTG�PQV�KPXQNXGF�KP�9GKUU�QRGTCVKQPU�QT�
care delivery and therefore not included in the proposed 
transaction.���

5GRCTCVKPI�QWV�VJG�RTQRGTV[�HTQO�QRGTCVKQPU�KPVQ�UGRCTCVG�
holding companies allowed Pipeline to omit full disclosure 
of the ownership interests in the properties, since Illinois 
change-of-ownership regulations are concerned with care 
FGNKXGT[�CPF�QRGTCVKQPU��&GURKVG�VJKU��VJG�ƂNKPIU�FQ�EQPVCKP�
information about “who” owns the property, without 
FKUENQUKPI�RGTEGPVCIG�QYPGTUJKR�UVCMGU��#U�YG�UGG�HTQO�
TGCN�GUVCVG�TGEQTFU��&GGTƂGNF�/CPCIGOGPV�CPF�&CXKFUQP�
Kempner, through their holding companies, were investors 
in the hospital real estate.

9JGP�YG�XKGY�VJG�%JCRVGT����DCPMTWRVE[�FKUENQUWTG�

UGG�(KIWTG���DGNQY���VJG�RTQRGTV[�JQNFKPI�EQORCPKGU�FQ�
CRRGCT�VQ�DG�WPFGT�54%�+PXGUVOGPVU�++��(WTVJGTOQTG��VJG�
URGEKCN�YCTTCPV[�FGGFU�HQT�9GKUU�CPF�9GUV�5WDWTDCPoU�
RTQRGTV[�UVCVG��p5GPF�UWDUGSWGPV�VCZ�DKNNU�VQ��54%�
*QURKVCN�+PXGUVOGPVU�++��..%�E�Q�QH�2KRGNKPG�%JKECIQ�
2TQRGTV[�*QNFKPIU��..%eCVVP��0KEM�1T\CPQ�q����+H�54%�
Investments II had no ownerships interests in these 
companies, why is a holding company requesting tax bills 
DG�UGPV�VJGTG!�$[�WUKPI�JQNFKPI�EQORCPKGU��5VCPVQP�4QCF�
%CRKVCN�
54%��QT�KPFKXKFWCNU�CV�54%�ECP�DG�KPXGUVGF�KP�VJG�
property through one holding company while still able to 
claim that a separate holding company is not invested.

9JKNG�YG�ECP�VTCEG�VJG�KPXGUVOGPV�ƂTOU�CUUQEKCVGF�YKVJ�
OQUV�QH�VJG�JQNFKPI�EQORCPKGU��KV�KU�UVKNN�FKHƂEWNV�VQ�RCTUG�
QWV�YJCV�GZCEV�QYPGTUJKR�UVCMGU�VJG�XCTKQWU�ƂTOU�JCXG�KP�
each of the properties. Ultimately, we have relied on the 
UGNH�TGRQTVGF�GSWKV[�UVCMGU�HQT�&(2�1REQ��..%�
&CXKFUQP�
-GORPGT���&GGTƂGNF�2TKXCVG�&GUKIP�(WPF�+8��.2�
&GGTƂGNF�
/CPCIGOGPV���CPF�2KRGNKPG�*QURKVCN�*QNFKPIU��..%��CU�
TGRTGUGPVGF�KP�4WUUGNN�2GTT[oU�FGENCTCVKQP�ƂNGF�HQT�VJG�
%JCRVGT����DCPMTWRVE[��VQ�FGVGTOKPG�QYPGTUJKR�UVCMGU�HQT�
VJG�GPVKTG�EQORCP[�CU�QH�1EVQDGT���������

https://www.newyorker.com/magazine/2021/06/07/the-death-of-hahnemann-hospital
https://www.newyorker.com/magazine/2021/06/07/the-death-of-hahnemann-hospital
https://docs.google.com/spreadsheets/d/1ctQW0M_pMPf0hqB48dpnyw_0Xpmv268F/edit?usp=share_link&ouid=114019279977311504164&rtpof=true&sd=true


30

FIGURE 1: 'ZEGTRV�HTQO�9GKUU�/GOQTKCNoU������%QTRQTCVG�4GUVTWEVWTKPI�ƂNKPI�UJQYKPI�
holding companies associated with Weiss Property Holdings, LLC.205 
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FIGURE 2: 'ZEGTRV�HTQO�9GUV�5WDWTDCPoU������%QTRQTCVG�4GUVTWEVWTKPI�ƂNKPI�UJQYKPI�
holding companies associated with West Suburban Property Holdings, LLC.206 
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FIGURE 3: 'ZEGTRV�HTQO�9GUV�5WDWTDCPoU������%QTRQTCVG�4GUVTWEVWTKPI�ƂNKPI�UJQYKPI�
holding companies associated with River Forest Property Holdings, LLC.207 
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FIGURE 4: Pipeline’s proposed corporate restructuring submitted to Illinois Health 
Facilities and Services Review Board for West Suburban Medical Center.208

Note that the structure for West Suburban’s operating identity is 
identical to that proposed for Weiss Memorial.209
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FIGURE 5: Exhibit B – Corporate Organization Chart from pg. 93  
Pipeline’s Chapter 11 Bankruptcy Disclosure Statement

This diagram shows the 32 entities of which Pipeline Health Systems was the parent as of October 2022. This 
diagram was taken directly from Pipeline’s Chapter 11 Bankruptcy Disclosure Statement.
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Appendix B: Timeline of Pipeline Health System

6JG�VKOGNKPG�DGNQY�RTQXKFGU�C�EJTQPQNQIKECN�UWOOCT[�QH�MG[�GXGPVU�TGNCVGF�VQ�2KRGNKPG�*GCNVJ�5[UVGO�

2008 #�ITQWR�QH�KPXGUVQTU��KPENWFKPI�0KEM�1T\CPQ�CPF�/CTM�$GNN��RWTEJCUG�/GOQTKCN�
*QURKVCN�QH�)CTFGPC�CPF�'CUV�.QU�#PIGNGU�&QEVQTU�*QURKVCN�KP�.QU�#PIGNGU�%QWPV[��
TGDTCPFKPI�VJGO�KPVQ�C�PGY�EQORCP[�ECNNGF�#XCPVK�*QURKVCNU���� 

2010 #XCPVK�CESWKTGU�%QOOWPKV[�*QURKVCN�QH�*WPVKPIVQP�2CTM���� 

2011 #XCPVK�CESWKTGU�%QCUV�2NC\C�*QURKVCN�KP�0QTYCNM���� 

2013 #XCPVK�GPVGTU�KPVQ�C�UCNG�NGCUG�DCEM�CITGGOGPV�YKVJ�/GFKECN�2TQRGTVKGU�6TWUV��
IGPGTCVKPI�����OKNNKQP�KP�TGXGPWG���� 

2017 0KEM�1T\CPQ�CPF�/CTM�$GNN�ETGCVG�2KRGNKPG�*GCNVJ�YKVJ�VJG�RNCP�VQ�GZRCPF�#XCPVKoU�
business model to hospitals in other states.��� 

March 2018 2KRGNKPG�*GCNVJ�CESWKTGU�$C[NQT�5EQVV���9JKVG�/GFKECN�%GPVGT�s�9JKVG�4QEM�KP�
&CNNCU��6GZCU�HTQO�$C[NQT�5EQVV���9JKVG�*GCNVJ�CPF�6GPGV��YJKEJ�RTGXKQWUN[�QYPGF�
KV�VJTQWIJ�C�LQKPV�XGPVWTG��6JG�JQURKVCN�YCU�TGPCOGF�%KV[�*QURKVCN�CV�9JKVG�4QEM���� 
6JG�UCOG�OQPVJ��2KRGNKPG�UGNNU�VJG�JQURKVCN�TGCN�GUVCVG�VQ�)NQDCN�/GFKECN�4'+6�HQT�
����OKNNKQP�KP�C�UCNG�NGCUGDCEM�VTCPUCEVKQP���� 

January 2019 Pipeline closes on the acquisition of the three Chicago-area hospitals for a reported 
COQWPV�QH�����OKNNKQP�����#U�RCTV�QH�VJG�VTCPUCEVKQP��2KRGNKPG�*GCNVJ�CNUQ�GPVGTU�
C�LQKPV�XGPVWTG�YKVJ�#FGRVWU�*GCNVJ�VQ�RWTEJCUG�CPF�QRGTCVG����HTGGUVCPFKPI�
emergency rooms in North Texas,����CPF�1T\CPQ�CPF�$GNN�DW[�QWV�VJG�QVJGT�#XCPVK�
KPXGUVQTU�CPF�TGDTCPF�VJG�HQWT�#XCPVK�JQURKVCNU�KP�.#�WPFGT�2KRGNKPG�*GCNVJ���� 

February 2019 2KRGNKPG�ƂNGU�C�&KUEQPVKPWCPEG�#RRNKECVKQP�YKVJ�VJG�+NNKPQKU�*GCNVJ�(CEKNKVKGU�CPF�
5GTXKEGU�4GXKGY�$QCTF��TGSWGUVKPI�VQ�ENQUG�9GUVNCMG�*QURKVCN���� This request 
contradicts assurances made to regulators that it would remain open and provide 
charity care for at least two years.���

July 2018 2KRGNKPG�*GCNVJ�CPF�69)�+PXGUVOGPV�2CTVPGTU�TGCEJ�C�FGƂPKVKXG�CITGGOGPV�YKVJ�
6GPGV�*GCNVJECTG�%QTR�VQ�DW[�VJTGG�%JKECIQ�CTGC�JQURKVCNU�
.QWKU�#��9GKUU�/GOQTKCN�
*QURKVCN��9GUV�5WDWTDCP�/GFKECN�%GPVGT��CPF�9GUVNCMG�*QURKVCN��pCPF�VJGKT�CHƂNKCVGF�
operations,” with Pipeline Health slated to manage the three hospitals.��� 
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March 2019 The Village of Melrose Park sues Pipeline Health over the potential closure of 
9GUVNCMG�*QURKVCN���� 

1PG�QH�2KRGNKPGoU�KPXGUVQTU�CNUQ�RWTEJCUGU�C�OGFKECN�QHƂEG�DWKNFKPI�CUUQEKCVGF�YKVJ�
9GKUU�/GOQTKCN�*QURKVCN�HQT�������OKNNKQP����

April 2019 1P�#RTKN����#�%QQM�%QWPV[�%KTEWKV�LWFIG�TWNGU�VJCV�9GUVNCMG�OWUV�TGOCKP�QRGP�
while the state regulatory board reviews its application to close.���

#P�CRRGCNU�EQWTV�VJGP�TGXGTUGU�VJG�QTFGT����

1P�#RTKN�����VJG�+NNKPQKU�5WRTGOG�%QWTV�TGKPUVCVGU�VJG�QTFGT�VQ�MGGR�VJG�JQURKVCN�
open temporarily.���

1P�#RTKN�����&T��'TKE�9JKVCMGT��CP�KPXGUVQT�CPF�XKEG�EJCKT�CV�2KRGNKPG�*GCNVJ��
publishes an op-ed in Crain’s Chicago Business saying that “late in the closing 
RTQEGUU��VJG�ƂPCPEKCN�DQQMU�QH�9GUVNCMG�FGVGTKQTCVGF�TCRKFN[�q�*G�ECNNGF�9GUVNCMG�
“a relic of the last century’s health system,” suggesting that the hospital’s closure 
would allow the community to offer “better and more-cost-effective care.”���

1P�#RTKN�����VJG�+NNKPQKU�*GCNVJ�(CEKNKVKGU�CPF�5GTXKEGU�4GXKGY�$QCTF�WPCPKOQWUN[�
CRRTQXGU�9GUVNCMGoU�&KUEQPVKPWCPEG�#RRNKECVKQP���� allowing the hospital to close. 

May 2019 6JG�8KNNCIG�QH�/GNTQUG�2CTM�EJCNNGPIGU�VJG�$QCTFoU�FGEKUKQP�KP�%KTEWKV�%QWTV�QP�/C[������

1P�/C[����VJG�%KTEWKV�%QWTV�GPVGTU�pCP�QTFGT�VGORQTCTKN[�GPLQKPKPI�9GUVNCMG�CPF�
54%�HTQO�FKUEQPVKPWKPI�QT�OQFKH[KPI�CP[�OGFKECN�UGTXKEGU�QHHGTGF�D[�9GUVNCMG�q���

1P�/C[�����VJG�+NNKPQKU�*QWUG�QH�4GRTGUGPVCVKXGU�WPCPKOQWUN[�CRRTQXGU�5GPCVG�$KNN�
������C�DKNN�FTCHVGF�KP�TGURQPUG�VQ�2KRGNKPGoU�ENQUWTG���� The bill increases regulatory 
requirements for healthcare facilities and individuals who wish to close a healthcare 
facility or reduce services.���

July 2019 1P�,WN[�����)QXGTPQT�2TKV\MGT�UKIPU�5$������KPVQ�NCY���� 

August 2019 1P�#WIWUV����9GUVNCMG�CPF�9GUVNCMG�2TQRGTV[�*QNFKPIU�ƂNG�HQT�%JCRVGT���
bankruptcy in the District of Delaware���

1P�#WIWUV����VJG�8KNNCIG�QH�/GNTQUG�2CTM�CPF�%QQM�%QWPV[�5VCVG�#VVQTPG[�CTIWG�
in the Circuit Court that Pipeline should be “held in contempt for violating the May 
��1TFGT�D[�WUKPI�VJG�DCPMTWRVE[�ECUG�VQ�nGXCFG�VJG�%QWTVoU�5VC[�CPF�UJWVVGT�VJG�
hospital.’” Pipeline responds with a request to stay all proceedings pending the 
outcome of its bankruptcy case.���

1P�#WIWUV�����VJG�DCPMTWRVE[�ECUG�KU�VTCPUHGTTGF�VQ�VJG�0QTVJGTP�&KUVTKEV�QH�+NNKPQKU�
CPF�VJG�+NNKPQKU�#RRGNNCVG�%QWTV�GPVGTU�CP�QTFGT�VQ�UVC[�CNN�RTQEGGFKPIU�KP�VJG�
Village of Melrose’s lawsuit against Pipeline.���

9GUVNCMG�*QURKVCN�ENQUGU�FGURKVG�EQOOWPKV[�RTQVGUVU�CPF�VJG�FTCYP�QWV�NGICN�
challenges from the Village of Melrose Park.���
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September 2019 #�DCPMTWRVE[�LWFIG�KP�VJG�0QTVJGTP�&KUVTKEV�QH�+NNKPQKU�FGPKGU�C�OQVKQP�HTQO�VJG�
Village of Melrose Park to dismiss the bankruptcy case.���

1P�5GRVGODGT�����HQTOGT�9GUVNCMG�YQTMGTU�ƂNG�C�ENCUU�CEVKQP�NCYUWKV�CICKPUV�
2KRGNKPG��CNNGIKPI�VJCV�2KRGNKPG�HCKNGF�VQ�IKXG�VJGO����FC[Uo�PQVKEG�KP�CFXCPEG�QH�
VJGKT�NC[QHHU�KP�CEEQTFCPEG�YKVJ�VJG�9QTMGT�#FLWUVOGPV�CPF�4GVTCKPKPI�0QVKƂECVKQP�

9#40��#EV�����=#�RTQRQUGF�UGVVNGOGPV�KU�EWTTGPVN[�UVC[GF�FWG�VQ�2KRGNKPGoU�%JCRVGT�
���DCPMTWRVE[�?���

1P�5GRVGODGT�����2KRGNKPG�ƂNGU�VYQ�EJCPIG�QH�QYPGTUJKR�GZGORVKQP�CRRNKECVKQPU�
HQT�9GKUU�/GOQTKCN�CPF�9GUV�5WDWTDCP�TGNCVGF�VQ�C�EQTRQTCVG�TGUVTWEVWTKPI�VJCV�
NKUVU�&(2�1REQ��..%�CPF�&GGTƂGNF�2TKXCVG�&GUKIP�(WPF�+8��.2�CU�KPXGUVQTU��2KRGNKPG�
ENCKOU�KP�KVU�CRRNKECVKQPU�VJCV�VJKU�EQTRQTCVG�TGUVTWEVWTKPI�YQWNF�DTKPI�9GKUU�CPF�
9GUV�5WDWTDCP�WPFGT�2KRGNKPGoU�PCVKQPCN�JGCNVJ�U[UVGO����

February 2020: 6JG�+NNKPQKU�*GCNVJ�(CEKNKVKGU�CPF�5GTXKEGU�4GXKGY�$QCTF�CRRTQXGU�2KRGNKPGoU�
corporate restructuring as it pertains to the Chicago-area hospitals.��� 

March 2020 2KRGNKPG�NC[U�QHH����YQTMGTU�CV�9GUV�5WDWTDCP�CPF�9GKUU�/GOQTKCN���� 

July 2020 2KRGNKPG�DW[U�QWV�#FGRVWUo�PQPEQPVTQNNKPI�KPVGTGUV�KP�VJG�LQKPV�XGPVWTG���� 

2KRGNKPG�*GCNVJ�CPF�KVU�CHƂNKCVGU�settle�YKVJ�VJG�XKNNCIG�QH�/GNTQUG�2CTM�HQT������
million.��� 

October 2020 6JG�DCPMTWRVE[�EQWTV�GPVGTU�QTFGTU�CWVJQTK\KPI�VJG�UCNG�QH�VJG�9GUVNCMG�RTQRGTVKGU�
VQ�9QQFNCMG�2CEKƂE�*QNFKPIU��..%�CPF�.CMGNCPF�*QNFKPIU�������..%�HQT�����
million.����6JGUG�JQNFKPI�EQORCPKGU�CTG�CUUQEKCVGF�YKVJ�%GFCT�*GCNVJ�)TQWR���� 

November 2020 6JG�DCPMTWRVE[�VTWUVGG�HQT�9GUVNCMG�UJCTGU�KP�EQWTV�VJCV��pRWTUWCPV�VQ�VJG�RCTV[oU�
=,CPWCT[���������?�CESWKUKVKQP�CITGGOGPV��VJG�9GUVNCMG�JQURKVCN�YCU�TGSWKTGF�VQ�DG�
UJWV�FQYP�D[�,WPG��VJeCPF�CU�C�TGUWNV�QH�VJG�UJWVFQYP�CPF�YJGTG�YG�CTG�VQFC[��
QPG�QH�VJG�6GPGV�GPVKVKGU��8*5�QH�+NNKPQKU��CUUGTVU�C�RWTRQTVGF�����OKNNKQP�ENCKO�
against the property’s estate, and as part of the sale, you know, they wanted to be 
paid some of their claim, which the sale order provides.”��� In other words, Tenet 
CPF�2KRGNKPG�OCFG�9GUVNCMGoU�ENQUWTG�CPF�UCNG�C�EQPFKVKQP�QH�2KRGNKPGoU�CESWKUKVKQP��
2KRGNKPG�FKF�PQV�FKUENQUG�VJKU�VQ�TGIWNCVQTU�KP�KVU������EJCPIG�QH�QYPGTUJKR�
GZGORVKQP�ƂNKPI�

December 2020 #FGRVWU�*GCNVJ�ƂNGU�HQT�DCPMTWRVE[���� 

https://s3.amazonaws.com/jnswire/jns-media/c8/d2/11451715/melrose_park_westlake_settlement.pdf
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April 2021 )QXGTPQT�2TKV\MGT�UKIPU�KPVQ�NCY�NGIKUNCVKQP�KPVGPFGF�VQ�GZRGFKVG�VJG�TGQRGPKPI�QH�
9GUVNCMG�WPFGT�PGY�QYPGTU�YJKNG�GPUWTKPI�KV�TGOCKPU�QRGP�HQT�CV�NGCUV���[GCTU���� 

June 2021 +PXGUVOGPV�ƂTO�%GFCT�*GCNVJ�)TQWR�UGGMU�CRRTQXCN�HTQO�VJG�+NNKPQKU�*GCNVJ�
(CEKNKVKGU�CPF�5GTXKEGU�4GXKGY�$QCTF�VQ�TGQRGP�9GUVNCMG�WPFGT�C�PGY�PCOG�CPF�CU�
a psychiatric and rehabilitation hospital.��� 

1P�,WPG����CHVGT�CESWKTKPI�EQWTV�VTCPUETKRVU�HTQO�9GUVNCMGoU�DCPMTWRVE[�
proceedings, Crain’s Chicago Business�DTGCMU�VJG�PGYU�VJCV�ENQUKPI�9GUVNCMG�
Hospital had been a condition of Pipeline and Tenet’s acquisition agreement.���

6JG�\QPKPI�CPF�FGXGNQROGPV�CFXKUQT[�EQOOKVVGG�HQT�%JKECIQoU���VJ�9CTF�IKXGU�
VJG�ITGGPNKIJV�HQT�.KPEQNP�2TQRGTV[�%QORCP[oU�FGXGNQROGPV�RTQLGEV�KPXQNXKPI�
EQPXGTVKPI�VJG�HQTOGT�9GKUU�RCTMKPI�NQV�KPVQ�C����UVQT[�NWZWT[�CRCTVOGPV�DWKNFKPI����

August 2021 %GFCT�*GCNVJ�)TQWR�TGEGKXGU�CRRTQXCN�VQ�TGQRGP�9GUVNCMG�*QURKVCN�CU�9QQFNCMG�
Hospital.��� 

July 2021 Pipeline Health uses a repurchase option to enter into a sale-leaseback agreement 
YKVJ�/GFKECN�2TQRGTVKGU�6TWUV�HQT�CNN�HQWT�2KRGNKPG�JQURKVCNU�RNWU�VYQ�OGFKECN�QHƂEG�
DWKNFKPIU�KP�VJG�.QU�#PIGNGU�CTGC�����/GFKECN�2TQRGTVKGU�6TWUV�RC[U������OKNNKQP�HQT�
the real estate.���

September 2021 The LA Business Journal publishes a story on Pipeline, highlighting its “success with 
UCHGV[�PGV�OQFGNq�CPF�TGRQTVKPI�VJCV�KV�CRRGCTU�VQ�JCXG�YGCVJGTGF�VJG�%18+&����
crisis and is ready to resume its expansion strategy.��� 

October 2021 9KVJ�CRRTQXCN�HTQO�VJG�DCPMTWRVE[�EQWTV��VJG�9GUVNCMG�JQURKVCN�CPF�ECORWU�
RTQRGTV[�KU�UQNF�VQ�9QQFNCMG�2CEKƂE�*QNFKPIU��..%�CPF�.CMGNCPF�*QNFKPIU�������
..%�HQT�CRRTQZKOCVGN[������OKNNKQP�FQNNCTU��6JG�OCLQTKV[�QH�VJG�RTQEGGFU�IQ�VQ�
6GPGVoU�UWDUKFKCT[��8*5�QH�+NNKPQKU��+PE���� 

March 2022 2KRGNKPG�*GCNVJ�CPPQWPEGU�KVU�KPVGPV�VQ�UGNN�VYQ�%JKECIQ�CTGC�JQURKVCNU�
9GUV�
5WDWTDCP�/GFKECN�%GPVGT�CPF�9GKUU�/GOQTKCN�*QURKVCN��HQT�����OKNNKQP�VQ�
4GUKNKGPEG�*GCNVJECTG���� 

April 2022 4GUKNKGPEG�*GCNVJECTG�CPF�4COEQ�*GCNVJECTG�*QNFKPIU�UWDOKV�CP�CRRNKECVKQP�VQ�
VJG�+NNKPQKU�*GCNVJ�(CEKNKVKGU�CPF�5GTXKEGU�4GXKGY�$QCTF�TGSWGUVKPI�C�EJCPIG�QH�
QYPGTUJKR�GZGORVKQP�HQT�9GKUU�/GOQTKCN�CPF�9GUV�5WDWTDCP��6JG�CRRNKECVKQP�
FGVCKNU�VJCV�VJG�EQNNGEVKXG�TGCN�GUVCVG�
JQURKVCN�CPF�NCPF��YKNN�DG�UQNF�HQT�����OKNNKQP�
VQ�4COEQ�*GCNVJECTG�*QNFKPIU�CPF�QRGTCVKQPU�VQ�4GUKNKGPEG�CV�GCEJ�JQURKVCN�HQT�
QPN[�������

The Chicago Sun-Times publishes a story about an illegal campaign contribution 
HTQO�C�JQURKVCN�QYPGF�D[�%GFCT�*GCNVJ�)TQWR�KP�.QWKUKCPC�VQ�C�%QQM�%QWPV[�
judicial candidate. The candidate’s husband had supported the legislation the 
previous year that helped expedite the regulatory process for Cedar Health’s 
CESWKUKVKQP�CPF�TGQRGPKPI�QH�9GUVNCMG����
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June 2022 2KRGNKPG�*GCNVJ�CPPQWPEGU�VJCV�VJG�+NNKPQKU�*GCNVJ�(CEKNKVKGU�CPF�5GTXKEGU�4GXKGY�
$QCTF�CRRTQXGF�VJG�UCNG�QH�9GUV�5WDWTDCP�CPF�9GKUU�/GOQTKCN����

#P�+NNKPQKU�LWFIG�ITCPVU�RTGNKOKPCT[�CRRTQXCN�HQT�C�ENCUU�CEVKQP�UGVVNGOGPV�
CITGGOGPV�TGNCVGF�VQ�CNNGIGF�XKQNCVKQPU�QH�VJG�9#40�#EV�YJGP�9GUVNCMG�ƂNGF�HQT�
%JCRVGT���DCPMTWRVE[����

August 2022 Lincoln Property Company closes on its acquisition of Weiss Memorial’s parking 
lot. The deed lists the transaction price as $10��6JG�TGRQTVGF�UCNG�RTKEG�YCU�����
million.���

2TQVGUVQTU�QEEWR[�CPF�ECOR�QWV�KP�VJG�HQTOGT�9GKUU�RCTMKPI�NQV�KP�TGUKUVCPEG�VQ�VJG�
WREQOKPI�ITQWPF�DTGCMKPI�HQT�VJG�����CRCTVOGPV�NWZWT[�JQWUKPI�EQORNGZ���� Police 
CPF�EQPUVTWEVKQP�ETGYU�TGOQXG�VJG�RTQVGUVQTU�KP�NCVG�#WIWUV�VQ�OQXG�HQTYCTF�YKVJ�
the development.��� 

October 2022 (QNNQYKPI�FGNC[U�KP�VJG�UCNG�QH�VJG�%JKECIQ�JQURKVCNU��2KRGNKPG�*GCNVJ�ƂNGU�HQT�
%JCRVGT����DCPMTWRVE[�KP�VJG�5QWVJGTP�&KUVTKEV�QH�6GZCU�$CPMTWRVE[�%QWTV���� The 
bankruptcy proceedings result in pausing any implementation of the class action 
settlement agreement related to the layoffs at Westlake. 

.KPEQNP�2TQRGTV[�%QORCP[�VCMGU�QWV�C�$79 million mortgage�VQ�ƂPCPEG�
EQPUVTWEVKQP�QP�VJG�HQTOGT�9GKUU�RCTMKPI�NQV�

November 2022 2KRGNKPG�*GCNVJ�CPPQWPEGU�CP�CITGGOGPV�YKVJ�4GUKNKGPEG�*GCNVJECTG�HQT�VJG�UCNG�
of the operations for the two Chicago-area hospitals. The agreement includes a 
UGEQPF�RJCUG�KP�YJKEJ�4COEQ�*GCNVJECTG�*QNFKPIU�YKNN�RQVGPVKCNN[�RWTEJCUG�VJG�TGCN�
estate associated with the hospitals.����#�DCPMTWRVE[�LWFIG�CRRTQXGU�VJG�UCNG�QP�
0QXGODGT������������� 

December 2022 4COEQ�*GCNVJECTG�*QNFKPIU�CPF�4GUKNKGPEG�*GCNVJECTG�ENQUG�QP�VJG�CESWKUKVKQP�QH�
9GUV�5WDWTDCP�CPF�9GKUU�/GOQTKCN���� 

January 2023 Medical Properties Trust announces that its pre-bankruptcy lease arrangements 
YKVJ�2KRGNKPG�*GCNVJ�HQT�HQWT�JQURKVCNU�CPF�VYQ�OGFKECN�QHƂEG�DWKNFKPIU�KP�VJG�.QU�
#PIGNGU�CTGC�YKNN�TGOCKP�WPEJCPIGF�KP�2KRGNKPGoU�RQUV�DCPMTWRVE[�RNCP���� 

February 2023 2KRGNKPG�*GCNVJ�GOGTIGU�HTQO�DCPMTWRVE[�CHVGT�VJG�7�5��$CPMTWRVE[�%QWTV�HQT�VJG�
5QWVJGTP�&KUVTKEV�QH�6GZCU�CRRTQXGU�KVU�%JCRVGT����RNCP�VJCV�KPENWFGU�C�TGUVTWEVWTKPI�
KPXQNXKPI�NGCFGTUJKR�EJCPIGU�CU�YGNN�CU�C�TGFWEVKQP�QH������OKNNKQP�KP�FGDV���� 

April 2023 Pipeline’s new Board reappoints Mark Bell and Nick Orzano as co-presidents of 
Pipeline Health.��� 

https://crs.cookcountyclerkil.gov/Document/DisplayPdf?dId=MjIyMjkyMjAxOA2&hId=YWMyNWY0ZmU3MDllMzJkZmRhNzE5MzQ3OTliM2VhZTM2NWEyYmE3YWM2OWM4ZThmYWY4YTQ0NGNlNmI4OThmMw2
https://crs.cookcountyclerkil.gov/Document/DisplayPdf?dId=MjIyMjkyMjAxOA2&hId=YWMyNWY0ZmU3MDllMzJkZmRhNzE5MzQ3OTliM2VhZTM2NWEyYmE3YWM2OWM4ZThmYWY4YTQ0NGNlNmI4OThmMw2
http://www.westlakewarnsettlement.com/
http://www.westlakewarnsettlement.com/
http://www.westlakewarnsettlement.com/
https://crs.cookcountyclerkil.gov/Document/DisplayPdf?dId=MjIyOTM0NTA2Nw2&hId=NjJkMWEzOTc3MmY4YmE1NmRlOTYyYTBkMjM2N2UxOGMyMTE4YjZjYTAwMDY5MjgyN2JhMTczYmE3YTEyZmI4Zg2
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�� p.QECVKQPU�^�2KRGNKPG�*GCNVJ�q�#EEGUUGF�#RTKN�����������https://www.pipelinehealth.us/locations/.
�� �5GG�#RRGPFKZ�#��p1YPGTUJKR�QH�2KRGNKPG�*GCNVJ�5[UVGOq�HQT�OQTG�KPHQTOCVKQP�CDQWV�2KRGNKPGoU�QYPGTUJKR�
�� �p/GFKECN�2TQRGTVKGU�6TWUV������(QTO����-�q�7PKVGF�5VCVGU�5GEWTKVKGU�CPF�'ZEJCPIG�%QOOKUUKQP��&GEGODGT�

����������RI������JVVRU���YYY�UGE�IQX�#TEJKXGU�GFICT�FCVC����������������������������ORY�
10k_20211231.htm��2KRGNKPG�*GCNVJ��p2KRGNKPG�*GCNVJ�2CTVPGTU�YKVJ�/GFKECN�2TQRGTVKGU�6TWUV�KP�.QU�#PIGNGU�
^�2KRGNKPG�*GCNVJ�q�#EEGUUGF�&GEGODGT�����������https://www.pipelinehealth.us/newsroom/news/pipeline-
health-partners-with-medical-properties-trust-in-los-angeles/��(KPG��*QYCTF��p2KRGNKPG�*GCNVJ�(KPFU�5WEEGUU�
9KVJ�5CHGV[�0GV�/QFGN�q�.QU�#PIGNGU�$WUKPGUU�,QWTPCN��5GRVGODGT����������https://labusinessjournal.com/
special-reports/pipeline-health-success-safety-net-hospitals/��2I������sec.gov��p)NQDCN�/GFKECN�4'+6�(QTO����
-�q������

�� �/CECTCPKCI��.QWKUG��p7RVQYP�%QPEGTPGF�1XGT�9GKUU�*QURKVCNoU�2QVGPVKCN�0GY�1YPGT�q�6JG�4GFNKPG�2TQLGEV�

DNQI���/C[����������https://redlineproject.news/2022/05/07/uptown-community-concerned-over-weiss-
hospitals-potential-new-owner/��p6GUVKOQPKGU�KP�1RRQUKVKQP�VQ������0��/CTKPG�&TKXG�4G\QPKPI�q�LCOGU����TI��
#EEGUUGF�/CTEJ����������https://www.chicago.gov/content/dam/city/depts/zlup/Planning_and_Policy/
#IGPFCU�EREAOCVGTKCNU���A�����2WDNKEA%QOOGPVU�����A0A/CTKPGA&TA9TKVVGPA%QOOGPVU�RFH��5EJWNVG��
5CTCJ��p2TQVGUVGTU�1EEWR[�(QTOGT�9GKUU�*QURKVCN�2CTMKPI�.QV�QXGT�0GY�.WZWT[�#RCTVOGPV�&GXGNQROGPV�q�#$%��
%JKECIQ��#WIWUV�����������UGE��TGCNGUVCVG��https://abc7chicago.com/uptown-apartments-luxury-weiss-hospital-
parking-lot-protest/12166211/.

�� �)QNFDGTI��5VGRJCPKG��p2KRGNKPG�*GCNVJ�#ESWKTGU�%JKECIQ�#TGC�*QURKVCNU�q�%TCKPoU�%JKECIQ�$WUKPGUU��,CPWCT[�����
������https://www.chicagobusiness.com/health-care/pipeline-health-acquires-chicago-area-hospitals.

�� �p0QVKEG�QH�*QURKVCN�%NQUWTG���9GUVNCMG�q�0QXGODGT����������https://hfsrb.illinois.gov/content/dam/soi/en/
YGD�JHUTD�RTQLGEVU�RTQLGEVFQEWOGPVU������GZGORVKQPU�G��������JQURKVCN�ENQUWTGA�RKRGNKPG�YGUVNCMG�
hospital-llc-dba-westlake-hospital.pdf��4COQU��/CPP[��p9GUVNCMG�*QURKVCNoU�$CPMTWRVE[�(KNKPI�4CKUGU�3WGUVKQPU�
CDQWV�0GY�*GCNVJ�%CTG�$KNN�q�%JKECIQ�5WP�6KOGU��#WIWUV�����������UGE��$WUKPGUU��https://chicago.suntimes.
com/business/2019/8/13/20802327/westlake-hospital-bankruptcy-filing-health-care-bill.

�� �5GG�RI�������
RI������QH��RFH��QH�p8*5�9GUVNCMG�%JCPIG�QH�1YPGTUJKR�'ZGORVKQP�#RRNKECVKQP�5GRVGODGT�
�����q�+NNKPQKU�*GCNVJ�(CEKNKVKGU�CPF�5GTXKEGU�4GXKGY�$QCTF��������https://drive.google.com/file/
d/1TzlGJVLcwsgjkVEdM_rYJ2T-D7gBEILt/view?usp=share_link��p8KNNCIG�QH�/GNTQUG�2CTM�5VCVGOGPV�q�/CTEJ����
������https://hfsrb.illinois.gov/content/dam/soi/en/web/hfsrb/projects/projectdocuments/2019/exemptions/
G�������������������G��������TGSWGUV�VQ�JCXG�CI�NQQM�CV�CRRNKECVKQP�RFH; “Pipeline’s Discontinuance 
#RRNKECVKQP�YKVJ�+NNKPQKU�*GCNVJ�(CEKNKVKGU�CPF�5GTXKEGU�4GXKGY�$QCTF�q�(GDTWCT[�����������https://hfsrb.illinois.
IQX�EQPVGPV�FCO�UQK�GP�YGD�JHUTD�RTQLGEVU�RTQLGEVFQEWOGPVU������GZGORVKQPU�G�������������������G�
�������CRRNKECVKQP�HQT�FKUEQPVKPWCVKQP�GZGORVKQP�RFH.

�� �5EJGPEMGT��.KUC��p#�%QPHNKEVKPI�5GTKGU�QH�4WNKPIU�.GCXGU�9GUVNCMG�2CVKGPVU�CPF�5VCHH�/GODGTU�/QTG�$GYKNFGTGF�
VJCP�'XGT�q�%JKECIQ�6TKDWPG��#RTKN�����������https://www.chicagotribune.com/business/ct-biz-westlake-
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